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Editorial Section. 


THE MUTUAL RESERVE LIFE INSUR- 
ANCE COMPANY. 

On another page of this issue we refer to the 
action of the Attorney-General of this State which 
resulted in upsetting the proposed reinsurance of 
the legal reserve policyholders of this company 





by the Pittsburgh Life & Trust Company. Briefly, 


the plan was for the policyholders of the Mutual 
Reserve to assign to the Pittsburgh Life & Trust 
their interest in the assets of the former company. 
The Pittsburg company proposed to issue its own 


for the amount of the reserve which should now 


_ be on hand, this lien to be reduced by the amount 


Pacific Mutual a I I, i i a eaediln 123 | 
rn. Mn ns ce cconcaces vewee 123 | 
Philadelphia Life Insurance Company, Philadelphia, Pa... .123 | 


recovered from the receivers of the Mutual Re 
serve. Without discussing the question of the 
desirability of this deal from the viewpoint of 
the policyholders of the Pittsburgh Life & Trust, 
it is at once apparent that it was highly advan- 
tageous for the policyholders of the Mutual Re- 
serve. The plan was at first informally approved 
by the Court, the proposal being a very fair 
one in its details, but later the Attorney-General 
of this State changed front and raised the ob- 
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jection that anyone who attempted to assist in 
obtaining the assignments from the Mutual Re- 
serve policyholders to the Pittsburg company 
would be acting as the agent of the latter—an 
unadmitted company—which procedure is pro- 
hibited by the laws of this State, under severe 
penalties. This contingency appears to have 
frightened the receivers, for they ceased to urge 
the completion of the arrangement, and it was 
finally rejected by the Court. 

The action of the Attorney-General is char- 
acterized more by zeal than intelligence, his argu- 
ments in support of his contention being extremely 
weak; but, at any rate, the mischief is done and 
the deal is off. 





We find it difficult to conjure up any great 
amount of sympathy for the New York State 
companies whose loss of business last year has 
caused such exhibitions of agony on the part of 
various insurance journals—to say nothing of the 
official utterances of the companies themselves, 
through the medium of expensive advertisements 
in the daily papers. There is an excellent reason 
for the loss of ground by each company affected, 
and we are satisfied that, in the long run, the 
experience will prove beneficial, both to the pol- 
icyholders and to the managers of the companies. 
The president of one company has been particu- 
larly prominent in his denunciations of certain of 
the publicity and economy features of the Arm- 
strong legislation, and the burden of his song, 
chanted loud and chanted long, has been that 
the moral sense of the officers and directors, of 
his company at least, is so highly developed, and 
their waking consciousness so obsessed by a con- 
suming desire to benefit the policyholder, come 
what may, that it is not only unnecessary but 
actually insulting to enact, or, having enacted, to 
fail to repeal, legislation dealing with the details 
of the business. These, it is vociferously as- 
serted, may safely be left to the managers of the 
companies, without any resort to dangerous and 
pernicious paternalism. 

This sort of talk belongs in the category which 
newspaper editors style “important, if true,” with 
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| an extremely unsympathetic and cynical emphasis 
on the “true.” Several companies have a record 
of their own making to live down, and they have 
demonstrated again and again, and they are dem. 
onstrating now, that they cannot be relied. upop 
to treat policyholders fairly upon their own initia- 
tive. What shall be said, for instance, about 
those policies, of which many thousands are out- 
standing to-day, that contain tables of guaran- 
teed values—cash loans, extended and paid-up in- 
surance—and which are so cunningly worded that 
the loan value available at any given time is one 
year earlier than ninety-nine out of a hundred 
readers of the policies would infer; and, what is 
worse, one year earlier than the extended or paid- 
up value available, showing conclusively a delib- 


erate intention to deceive. A score of similar il- 


lustrations could be cited to demonstrate the fact 
that, unless they are watched, some companies 


will take advantage of the policyholder and sell 
him beautifully engraved but highly undesirable 
contracts. 

Lest we be accused of raking up old scores, con- 
sider the degree of ingenuousness which marks 
the advertisements of some of the large compa- 
nies. Last year, and again this year, two of them 
have made the absolutely untrue statement that 
they have made a record unapproached, from the 
point of view of benefits to the policyholders, by 
any company at any time; and, to bolster up this 
absurd falsehood, have contrasted with the cur- 
rent premium income payments of all kinds made 
to policyholders, including millions and millions 
of dollars-paid out in surrender values. These 
advertisements are printed in the daily news- 
papers, and read by hundreds of thousands of per- 
sons unversed in life inusrance matters. How can 
these companies expect thinking men to believe 
that they will be honest except under compulsion, 
when, at a time when they are reaping the rewards 
of former misdoing in a loss of business unprece- 
dented in the history of insurance, they continue 
to publish broadcast statements which every man 
who knows the A. B. C. of life insurance knows 
to be willfully untrue, and designed to deceive? 

Aside from every other consideration, they lose 
sight of the fact that they defeat their own pur- 
poses in this way. If for no better reason, this 
selfish one ought to teach them more common 





prudence. 
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General Articles. 





NEW YORK STATE. 


ance Otto Kelsey issued a preliminary report, show- 


companies, assessment associations and fraternal orders. 
Fifteen New York State companies report $20,460,156.70 









frst year premiums on original policies, and twenty-two 
companies of other States, 
premiums collected by the fifteen New York companies 
amounted to $30,566,344.01, against $29,014,187.07 for the 


companies of other States. Very much the largest 


Under date of April 4, 1908, Superintendent of Insur- | 


$22,751,135.90. The total new | 


amount collected in first year premiums on original poli- | 


ties is reported by the Metropolitan, viz., $9,880,915.28, 
against $6,408,333.42 for the Prudential; $5,404,561.24 for 
the New York Life; $3,442,171.18 for the Northwestern 
Mutual, of Milwaukee; $2,290,883.62 for the Equitable; 
$1,858,732.24 for the Mutual Benefit; $1,802,673.50 for the 


John Hancock: $1,765,524.36 for the Penn Mutual; $1,- | 


725,879.88 for the Mutual Life, of New York; and $1.- 
105,848.58 for the Union Central. These are the only 
companies which wrote over $1,000,000 in strictly new 
premiums on original policies. The Mutual, Equitable 
and New York Life show much larger total new pre- 
miums than the figures just quoted, taking into ac- 
count the revivals. There is only one foreign life company 
writes a purely reinsurance business. The 
companies reporting to the New York Department, were 
$43,248,609.90; total new premiums, $59,617,848.38;  re- 
newal premiums, $426,089,609.67; and total premium in- 
come, $485,707,458.05. The total income reported, in- 
duding that from investments, was $628,626,131.37. The 





y 4" for the total income was $628,626,131.37. 


aggregate payments for death claims were $152,675,541.- 
29, and for endowments, $32,184,187.86. Annuity pay- 
ments aggregated $7,007,348.78, and payments 
lapsed, surrendered and purchased policies amounted to 
$55,.441,687.79. Dividends, cash and applied, amounted 
to $45,109,125.23. 


which is included in the table, the Prussian Life, which | 

aggregate | 
° ° . 2. . ° ! 

first year premiums on original policies, taking in all 


under | 


The total disbursements were $420,- | 


307,15i.22—a striking illustration of the rapidity with | 
which the life insurance companies are accumulating | 


The | 


Wsurance issued during 1907 amounted to $1,393,580,587, | 
and the policies revived and increased, $129,146,186. The | 
net increase in insurance in force was $273,453,647. The | 
Msurance issued in the State of New York by the fif- | 


ten New York State companies amounted to $72,299,- 
818; the twenty-two companies of other States issued 
policies amounting to $92,217,349. The New York 
State companies showed a decrease in insurance in force, 
that item at the end of 1906 being $964,0901,408, and at 
the end of 1907, $056,770,751. The companies of other 
States increased the insurance in force from $508,100,- 
987 at the end of 1906 to $646,823,918 at the end of 1907. 
The total insurance in force in New York State at the 
tnd of 1907 was $2,198,140,064. The total insurance 
M force reported by all companies licensed in the State 
mreased from $12,500,265,327 to $12,773,718,974. Six 





PRELIMINARY LIFE INSURANCE REPORT OF | 


ing in tabular form many of the principal items of the | 
statements of life, casualty, credit, fidelity and surety | 


New York State companies showed an increase of in- 
surance in force, amounting to $59,707,608; but nine 
other New York State companies showed a decrease of 
$142,466,576. The Mutual leads, with a loss of $64,- 
504,772. The Equitable lost $36,550,015, and the New 
York Life $24,264,534. 
x «x x 

Thirty-five assessment associations report $738,931,- 
333.18 insurance in force at the end of 1907, against 
$674,647,489.48 at the end of 1906. Sixty-six fraternal 
orders report the immense total of $5,144,204,120 insur- 
ance in force, against $4,878,574,080 at the end of 1906. 





GREAT WESTERN LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 

We print below an estimate which was sent to an 
agent of a rival company by the general agents of this 
company at Atlanta, Ga., in an effort to induce the 
agent to go to work for the Great Western Life. It 
will be observed that the estimated return from the 
Special Income feature is: very large, indeed. We con- 
sider the whole statement grossly misleading: 


Twenty Pay. Life, $10,000, Age 35, Premium $383.40. 
Estim’d Estim’d 














Guard Special Amt. Amt. 
Policy Income Total You You 
Yr. Prem. Div’'d. Div’'d. Div’d. Pay. Receive. 
yO > Bie os Bs Rees $383.40 e 
? 383.40 91.60 20.00 111.60 271.80 mr 
3 383.40 91.60 50.00 141.60 241.80 
4 383.40 1.60 80.00 171.60 211.80 
5 383.40 91.60 120.00 211.60 171.80 
6 383.40 91.60 150.00 241.60 141.80 
7 383.40 91.60 180.00 271.60 111.80 
8 383.40 91.60 220.00 311.60 71.80 
9 383.40 91.60 260.00 351.60 31.80 Sivan 
I} 383.40 91.60 300.00 301.60 8.20 
It 383.40 91.60 320.00 411.60 28.20 
Fe 283.40 91.60 360.00 451.60 68.20 
13 383.40 91.60 360.00 451.60 68.20 
14 383.40 91.60 355.00 446.60 63.20 
15 383.40 91.60 345.00 436.60 53.20 
16 383.40 91.60 340.00 431.60 48.20 
17 383.40 91.60 330.00 21.60 38.20 
18 383.40 91.60 325.00 416.60 33.20 
19 383.40 91.60 320.00 411.60 28.20 
20 383.40 91.60 310.00 401.60 18.20 
$7,688.00 $1,740.40 $4,745.00 $6,485.40 $1,637.80 $455.20 
Estimated amount you pay.................... $1,637.80 
Estimated amount you receive.... -........... 455.20 
I ia ai oan CoS od ae bROtRed eee $1,182.60 





COMMENTS ON OUR SERVICE. 


From Ralph Humphreys, Superintendent Home (ftice 
Agency, Penn Mutual Life Insurance Company. Phila- 
delphia, Pa. 

“Your communication of the 2nd inst, in reference 
to report requested by me on the Life In- 
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surance Company to hand, for which please accept my 
thanks. 

“You certainly fill a long felt want in the insurance 
business, and in thanking you for the report, I trust 
that I may have the pleasure of reciprocating your 
courtesy in the near future.” 


From Walter L. Henry, District Manager, New York 
Life, Lebanon, Pa. 
In asking for some special information Mr. Henry 
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says: “Your previous reports, have already paid for my 
subscription several times over last Fall, when 
in a hot contest for business.” 


From A. E. Goodrich, Agency Superintendent, Aetna 
Life Insurance Company, Crisfield, Md. 

“I want to tell you the life insurance business needs 
just what you are doing. Stick to it along your present 
lines. Give credit where it is due, but be forever jp. 
corruptible.” 





Reports Upon Companies and Associations. 

































































AETNA LIFE INSURANCE COMPANY, | Net increase in surplus ....... $32,659.18 | Total first year expenses report- 
HARTFORD, CONN. The Cost of New Business. De ccd cscoveiessecsneseeuneene $49,222.91 
In our March issue, page 98, a serious! First year premiums .......... $304,334.23| Per cent. of first year pre- 

error was made in our review of this| First year commissions ....... $168,956.24 ee. cu ccédhecdeendiieaonen 84.8% 

company’s statement. In our summary | Per cent. of first premiums.. 55.5% 

of the gain and loss exhibit, the divi- | Total first year expenses re- First year loading .........se0. $41,495.81 

dends paid to the policyholders were DUE... ca csedoncesenéchdsuver $180,439.05 | First year mortality salvages.. 11,000.09 

shown to have been $572,502.74, and to Per cent. of first year pre- | 

stockholders, $435,693.61. As a matter of EE, ode dbaes cabkedoues 59.3% | Sum of both items ......... 495.81 

fact both items were dividends paid to, First year loading ............+. $159,969.22 | Ratio of total first year expenses 7 

policyholders. The total dividends paid First year mortality salvages.. 27,976.23| to above item ............... 93.8% 

in 1907 aggregated $1,008,196.35, made up The company values 95 per cent. of its 

as follows: Sum of both items......... $187,945.45 business on the preliminary term and § 

Dividends paid to policyhold- Ratio of total ffirst year ex- per cent. on the modified preliminary 
BS GR WE “nbc coessécncccast $435,693.61 penses to above item ...... 96.0% term reserve basis. It is being examined 

Dividends applied to pay re- The company values on the full level by the Virginia Insurance Department. 
newal premiums ........... 470,275.35 premium and on the preliminary term) 

Dividends applied to purchase reserve systems. BANKERS LIFE INSURANCE COM- 
paid-up additions and an- PANY OF NEBRASKA, LINCOLN, 
REED. des dbdbocceccasscseees 12,394.69 NEB. 

Increase in unpaid, deferred | 
and apportioned dividends. . 89,832.70 | we - " Pie eget . ree Mi ns a Extracts From Company’s Statement For 

. : Year Ending December 31, 1907. 
VA. 
WD. -ubdsacdéscoduvuseeced $1,008, 196.35. | Total admitted assets ....... $2,221,353.91 
: Net reSCrve .....csccccecces - - $1, 731,275.66 
AMERICAN CENTRAL LIFE insur. | ©**racts From Company's Statement For | Capital paid in...........00.+. $100,000.00 
ear Ending December 31, 1907. 
ANCE COMPANY, INDIANAPOLIS, | 7.1.) aamitted assets $164,078 95 | Surplus over capital and all 
IND. ek a <geamin | ‘Caer Reo vcncsncacem $375,641.07 
OS DORBTTO . ccccccesscccecccces $16,452.00 | 
Capital paid in ..............: 9125,000.09 | Presta Snegme fs TS Ge 
Extracts From Company’s Statement For Purposes of Comparison: 
Surplus over capital and all 
Year Ending December 31, 1907. | other liabilities $19,972.73 | Year. New. Renewal. 

ne ete cae 2. eae” Cerone ees Eeeeaweekse $160,585.90 $467,708.56 B 

Net reserve ........... .++++-$1,513,629.08 | Premium Income In 1906 and 1907, For i997 ............. $163,565.48 $532,023.31 B 

Capital paid in ............. $137,000.00, | Purposes of Comparison: | Summary of Galn and Loss Exhibit. 

Surplus over capital and all | Year. New. Renewal. Gain on mortality ............. $124,407.53 
other liabilities ........... - $180,617.23 | 1906 ........64.. - $7,309.45 = aseees Gain from excess interest .... 31,173.07 

Premium Income In 1906 and 1907, For 1907 ............. $58,065.99 $5,145.45 | Gain from actual annuity pay- 

Purposes of Comparison: | Summary of Gain and Loss Exhibit. | ments ........ccccececeeeeeeee 44,754.1% 

Year. New. Renewal. Gain on mortality ............. $11,348.10 | Carried to profit account (ex- 

Tt «ssensneosdeeee $392,421.98 $415,691.88 Gain from excess interest ...... 8,451.82 | cluding investments) ........ 1,646.20 

EEE esvcchecedend $304,334.23 $506,163.20 Gain from all other sources.... 10,348.98 | —_—— 
Summary of Gain and Loss Exhibit. *Stock subscriptions, | ... - eer $201,981.85 

Gain on mortality ............. $141,299.35 | premiums on _  capi- Loss through payment or crediting > 

Gain from excess interest 4,933.97 tal stock and »pre- dividends: 

Gain on surrenders andlapses 3,491.59 miums, accident de- To policyholders ..........+:+: $4,224.99 

ERE Fae Eaaage $34,945.75 To stockholders ...........:+. 6,000.00 Q 
ae SD eeecossscassoen $149,724.91 Less balance of ex- | Loss on loading (on new pre- 

Loss through payment or crediting of' pense ................ $24,596.77 i RD Scccecavicsssadoownene 37,491.44 
dividends: |Loss from increase in special L 
To policyholders ............ $2,368.09 | Tee SOND -cccccceovccsoeed $30,148.90 funds and special reserves 
To stockholders ............:. 8,220.00 | Loss on loading .........eeeeees $8,505.90 during the year............+.. 73,659.0 

Loss on loading (on new pre- Loss from inerease in special Loss unaccounted for .......... 1,000.0 
DD: edhien sa cabenséatoces 98,050.17 funds and special reserves dur- <a ly 

Loss on sales during 1907 of ar [ee Se . svi ccnae baw senna 15,305.00 | Tweens CORRS ..dwsceccicceanl $122,375.76 | 
ledger assets owned Dec. 31, Loss unaccounted for .......... 1,370.78 Net increase in surplus ....... $79,606.08 | 
ns kenes iii eninenhe ane 8.50 The Cost of New Business. le 

Loss from expenditure on build- Total Losses .......... ...+.$25,181.68 | First year premiums..........: $163,565.48 | 
ing increasing book value— | Net increase in surplus ........ $4,967.22 | First year commissions ....... $101,002.79 , 
no increase in appraisement 7,912.72 | The Cost of New Business. Per cent. of first premiums.. 61.1% le 

Loss unaccounted for ........ 506.25 | First year premiums .......... $58,065.99 | Total first year expenses re- 

First year commissions ........$39,068.98 | ported ........ccceeceecceeeers $110,166.79 
ey WD “clinacocie céuacs $117,065.73 | Per cent. of first premiums.... 67.3% | Per cent. of first year pre- 
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MIUMS ...-eeereceeceereceees 67.3% 
my 
then First year loading ............ $38,438.48 
First year mortality salvages.. $7,703.77 
Sum of both items ... ...... $46,142.25 
etna Ratio of total first year ex- 
penses to above ee 238.7% 
The company values on the full level 
so premium reserve system. 
 in- THE BANKERS RESERVE LIFE COM-. 
PANY, OMAHA, NEB. 

In our February issue, page 76, we 
printed some information regarding this 
company, reviewing its statement as of 
December 31, 190%. This is a _ stock 
company which succeeded a mutual com- 
pany, and some of the members, dis- 

222.91 satisfied with the reinsurance contract 
between the old and the new company, 
84.8% which was favored by the majority of 
the members, brought suit to enjoin the 
495.81 Insurance Commissioner from licensing 
000.00 the new company. Under date of April 
aia 10, 1908, the company wrote us as fol- 
495.81 lows, in explanation of this matter: 
“Replying to your inquiry of the 4th 
93.8% inst.. I beg to state a single policy- 
of its holder for himself and beneficiary, failing 
and 5 to obtain concessions demanded which | 
ninary could not be accorded him in justice to 
mined the other policyholders, brought suits in | 
ent. the District Courts of this State which | 
were abetted by certain competing agents. 
COM- The allegations were carefully considered. 
SOLN, After proper trials were dismissed at 
plaintiff's costs.’’ 
nt For BERKSHIRE LIFE INSURANCE COM- 
07. PANY, PITTSFIELD, MASS. 
1,353. Extracts From Company’s Statement For 
1,275.66 Year Ending December 31, 1907. 
),000.08 Total admitted assets ..... $16,237,240.24 
«ve etennbeeeess $15,207,119.00 
5,641.07 Surplus over all liabilities .... $847,757.22 


7, For Premium Income In 1906 and 1907, For 








Purposes of Comparison: 


newal. Year. New. Renewal. | 
7,708.56 PR acceccccccces $145,643.88 $2,024,687.08 | 
ee $108,241.51  $2,052,535.28 
hibit. bi il ; : 
4,407.58 * In last month’s issue the first year’s 


1.173.387 premiums were given as $180,242, in the. 
table on page 97. This was an error. 





4,754.75 Summary of Gain and Loss Exhibit. 
a PO ccecpdecccocecs $135,576.45 
1,646.20 Gain on mortality ............. 221,909.00 | 
Gain from excess interest .... 117,385.43 
11,981.88 Gain on surrenders and lapses 32,881.01 
ting farried to profit account..... 50.74 
hon sales during 1907 of 
$4,294.99 ledger assets owned Dec. 31, 
6 000.00 NIE 6 ist uiasi ws lis alee Wika 5,638.41 
, Gain from assets not admitted 1,822.22 
37,40.8 Tb éc'eradvicewedh $515,263.26 
—_ through payment or crediting of 
Oy vidends: 
Mmm To policyholders ............. $335,326.18 | 
To stockholders ............. 1,785.00 


22,375.08 Loss through depreciation of 

79, 606.18 investments purchased during 

ae el a8 i a at a 13,083.34 

63,565.48 Loss through depreciation of 

01, 002.1 investments held prior to | 
i 6 i he 8 361,449.83 | 

Dine sheen alex 2,656.46 | 


| 





110,166.19 


Total Losses ............... $714,300.76 | 
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Net decrease in surplus .......$199,037.50 | Purposes of Comparison: 























*The Cost of New Business. _ Year. New. Renewal. 
First year premiums ........ » + $108,241.51 1906 .........00es $21,931.63 $23,047.36 
First year commissions ....... OER STOO TAGST lc cccccedccces $26,941.18 $43,037.14 
Per cent. of first premiums .. 39.4% Summary of Gain and Loss Exhibit. 
Total first year expenses. re- |'Gain on mortality .......ccccces $10,651.27 
ee... ebdien cbses > lta ebe wks $54,454.00 Gain from excess interest ...... 4,554.76 
Per cent. of first yeear pre- ‘Gain on surrenders and lapses.. 1,819.59 
Ns 6c « dbs ein bn 50.3% | 
Sane I: cic cévndxecasencen $17,025.62 
First year loading ........cecees $26,688.00 | Loss on loading .......cccccccccecs $237.28 
First year mortality salvages.. 29,965.00 
I 8 nc ie aka $237.28 
Sum of both items ........ $56,653.00 | Net increase in surplus ........ $16,778.34 
Ratio of total first year ex- The Cost of New Business. 
penses to above item ....... 96.1% | First year premiums ........... $26,941.18 
First year commissions ......... $8,961.51 
* As per Schedule ‘Q.”’ Per cent. of first premiums.... 33.3% 
The company values on the full level} Total first year expenses re- 
premium reserve system. NE... «6's «oe bat anuaewden wale $10,605.53 
Per cent. of first year  pre- 
CAPITOL LIFE INSURANCE COM- CE 0b 6s ob c8dkaessnewbededes 39.4% 
PANY, DENVER, COL. 
Weems VORr IORI §6occikvccancess $11,920.17 


Extracts From Company’s Statement For 
Year Ending December 31, 1907. 


First year mortality salvages.. 4,254.42 

















Total admitted assets ......... $395,360.33 Sum of both items .......... $16,174.59 
Pee DONNER si ccvickis vsiibcouwe $145,203.00 Ratio of total first year ex- 
Ce - WE a dase éavivdieas $100,000.00 , penses to above item.......... 65.0% 
Surplus over capital and all The company values all term busi- 
Other TebiiCies «isc ds cece ene $123,712.18 ness, $1,288,500, on the full level pre- 
Premium Income In 1906 and 1907, For! mium reserve system. Ordinary life and 
Purposes of Comparison: 20 payment life, $979,250, on preliminary 
Year. New. Renewal. term. All other business, $102,500, on the 
Dl < wedi extesa wens $100,330.05 $41,947.52 | modified preliminary term system. 
DRS wecuruhvaxe ae $173,116.90 $120,456.57 
Summary of Gain and Loss Exhibit. COLUMBIAN NATIONAL LIFE IN- 
Cake. GO SOOO occ cccctocesda $20,769.16 | SURANCE COMPANY, BOSTON, 
rain from excess interest ..... 13,900.18 MASS. 
Gain on surrenders and lapses.. 1,054.00. 
Transferred from capital ..... 150,000.00 | Extracts From Company’s Statement For 
| Year Ending December 31, 1907. 
ff  . Perera $185,723.34 | Total admitted assets ....... $4,091,055.23 
PX 5 Sa $57,079.97 | Net remerve ......ccccccccsece $2,501,888.00 
Loss from assets not admitted 43,545.40 | Capital paid im .............. $1,000,000.00 
Loss from amortization ....... 245.00 | Surplus over capital and all 
Loss unaccounted for .......... 796.40 other liabilities .............. $481,770.56 
Premium Income In 1906 and 1907, For 
WE SEE  wonween kes che tu $101,666.77 | Purposes of Comparison: 
Net increase in surplus ....... $84,056.57 | Ordinary. 

The Cost of New Business. Year. New. Renewal. 
First year premiums .......... $173,116.90 | 1906 ........... $442,060.50 $922,530.43 
First year commissions ....... $102,684.51 | 1907 ........... $133,236.95 $1,333,850.95 
Per cent. of first premiums.. 59.3% New and 
Total first year expenses. re- Industrial. Renewal. 

PD ‘weds cecevtesosavisuteel TE SEE: b cduthé acon Seuseweddne cease $343,040.71 
Per cent. of first year pre- BE. -cwntiveéstcctuveantuectaan ate $66,277.67 
DS. «  cavecetecnimisnéeude 75.3% | Summary of Gain and Loss Exhibit. 

Geim Gm WOreety .cccccccvces $207,008.02 
First year loading ............ $131,437.43 | Gain from excess interest ..... 63,652.56 


First year mortality salvages.. 9,914.00 | Gain on surrenders and lapses.. 211,125.09 
Received from American In- 




















Sum of both items ......... $141,351.43 vestment Securities Co........ $72,714.45 
Ratio of total first year ex- Received from sale of furniture, 8,599.79 
penses to above item ..... 92.2% | Received from agency deficiency 
The company values on the prelimin- charged off 1906, made good 
ary term reserve system. a GT -wewas 6s odédbamis cians 323.70 
CENTRAL LIFE INSURANCE COM- $81,637.94 
PANY OF ILLINOIS, OTTAWA, Gain on sales during the year 
ILL. of other investments acquired 
since Dec. 31, 1906 .......... 312.50 
Extracts From Company’s Statement For 
Year Ending December 31, 1907. SR ve ccaddetuksade $563,736.11 
Total ‘admitted assets ......... $148,582.25 | Loss through payment or crediting of 
hE I ia cad cathe beh dn miune $40,079.00 | dividends: 
EE ee $100,000.00 | ee ND on cc dtadwndas $70,000.00 
Surplus over capital and all | “BO pOollcyRoisere cc cccccacec 52,646.52 
other liabilities .............. $4,775.15 | Loss on loading ............... 210,502.89 


Premium Income In 1906 and 1907, For| Loss through depreciation of 
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other investments held prior 


> Hee. ossven hn dadaebheéades 114,176.40 
Loss from actual annuity pay- 

ments being more than ex- 

pected annuity payments..... 81.57 
Loss from decrease in values 

of assets purchased during 

Dn sevdbcaenesedecttesbeneese 3,116.63 
Loss on sales during 1907 of 

ledger assets owned Dec 31, 

Dn << ace oabonsesdasetadosaAcese 30.36 
Loss from assets not admitted 57,881.51 
Premium notes voided by lapse, | 

rt eee . ee ienbecneseos $16,410.41 | 





Premiums charged off bonds.... 3,323.15 
Interest charged off (balance 

Sees BR WES BG) cccccccecess -- 1,530.00 

Wee BSD ciccweetsccvcst $529,699.44 


“ee evee 


Net increase in surplus 
*The Cost of New Business. 
First year premiums 


First year commissions ....... $30,410.23 | 
Per cent. of first premiums 22.8% 
Total first year expenses re- 

EE vc ce decccee es eseccecesss $112,411.76 | 
Per cent. of first year pre- 

Pe . oth cesbentvutnaheaees 84.4% 
First year loading ............ 25,732.81 


First year mortality salvages.. $30,088.69 














$34,036.67 | 


ecacacee $133,236.95 | 





Insurance taxes, licenses and de- 


partment feeS .....-eeeeeees bade 141 
$4,617 
Total expenses .........-eee0s $17,978 


On February 25, 1908, the exhibit of 
policies was as follows: 

Amount issued, $291,250, (Whole Life 
Policies); $11,000 (Endowment Policies); 
$16,000 (Term and other policies). The 
exhibit also shows $12,600 (Accident poli- 
cies increased). 

The total gains shown in the gain and 
loss exhibit of the company amounted 
to $5,507.50 on February 25, 1908. No 
losses were shown. 

The mortality salvages at this date 
amounted to $1,554.07. The loading on 
first year’s premiums on policies issued 
in 1907, averaging 72 per cent. of the 
sross premiums, was $8,800.66. 

‘The company issued both non-partici- 
pating and participating policies. Non- 


participating policy insurance aggregated 


$20,000 and annual dividend insurance 


| $298,250 on February 25, 1908. 





EASTERN LIFE ASSURANCE COM- 











the total expenses chargeable to procyr. 
ing new business, as reported by the 
company, were $5,542.25, which is 799 
per cent. The fact that the company paig 
$1,500 for death claims is unusual cop. 
sidering that this was the company’s firgt 
year. The first year loading was $1,954.18 
the company reserving on the ful! net 
level premium basis, actuaries txule, 3% 
per cent. interest. The real cost of op. 
taining new business was actually much 
more than shown above for apparently 
an item of “All other agency expenses” 
$1,642.21 and $204.07, for advertising are 
properly chargeable in that way. Adding 
these items to the expenses reported by 
the company makes the total $7,388.53, of 
94.5 per cent. of the first year premiums. 





EQUITABLE LIFE ASSURANCE 560. 
CIETY, NEW YORK CITY. 





Extracts From Statement For Year End. 
ing December 31, 1907. 


Total admitted assets...... $427,271, 408.14 
Tee. SOOOOR \ 9s asb000006s tee $371,567,681..0 
a ee ee $100,000.60 


| Surplus over capital and all 


other liabilities $48,176,790.23 























PANY, ONANCOCK, VA. Premium Income in 1906 and 1907, For 
Sum of both items ........ $55,821.50 This is a very small company which Purposes of Comparison: 
Ratio of total first year ex- was incorporated under the laws of Vir- | Ordinary. 
penses to above item ..... 201.4% | ginia, November 2, 1906, and began busi- | Year. New. Renewal. 
ness January 18, 1907. Its authorized/|1906 ......... 2,733,998.44 $50, 402,688.92 
* As per Schedule ‘“Q.”’ capital is $250,000, but on December 31,/1907 ......... 2,299,883.62 $48,768.090.19 
The company values on the full level| 1907, only $25,000 had been paid in: and 
premium reserve system. the statement showed a surplus of $539.- Summary of Gain and Loss Exhibit. 
23 over capital and all other liabilities.| Gain on loading............. $3,222, 279.06 
The gross assets on that date were $28,-/ Gain on mortality........... 2,589,659.92 
756.36. Deducting printed matter, fur-| Gain from excess interest... 4,664,797.12 
iT cand aeons ae niture, etc., amounting to $2,043.72, left the| Gain on surrenders and 
’ ’ : admitted assets, $26,712.64. The net re-  wsnmescrensesvecsteua 2,814,450.16 
We printed articles upon this company | serve was only $993.63, the other liabili- | Gain on sales during year of 
in “Best’s Life Insurance News” for] ties being ‘‘Commissions to agents due other investments acquired 
March and September, 1907. Press items/ or accrued,’’ $101.62, and ‘“‘Taxes,’’ $78.- since Dec. 31, 1906 ........ 125,041.00 
state that it has recently been merged/16. The assets consisted almost entirely|Gain from assets not ad- 
with the National Life Insurance Com-|of cash, bonds and mortgage loans. RD WEd cd acccea cud beeen 1,031,169.68 
pany of St. Louis. The figures quoted in this report are} Sales of stock rights ........ 191,235.08 
The company was incorporated De-/ taken from a copy of the report of the | 
cember 29, 1906, and commenced busi- | company as filed with the Virginia In- | Total gains ............. $14,638,631.94 
ness April 16, 1907. On February 25, | surance Department. 
1908, it showed total admitted assets! The gain and loss exhibit is as follows: | 4088 through payment or crediting of 
amounting to $59,088. Its capital at that | | dividends: 
time was $55,068 and its surplus $1,965,- | Gains. Losses. | To policyholders ......... $7,569,001.32 
The income up to February 25, 1908, | Loss from loading kad Gabeuttenber ws $15,876.81 | To stockholders ......... 7,000.00 
agerezated $30,172, of which $12,180 rep- | Gain from interest : Loss through depreciation of 
resented the premium income. The | _ earned tenaeeecseees $1,374.14 investments purchased dur- 
aaieunt Contributed to cursius was 9i6,- | Gain from mortality.. 3,368.90 ing 1907 tebe tense tenes eens 559,093.48 
394. The total disbursements aggregated | Net to profit =o Loss from actual annuity 
$18.14. of which the following conten | BE: cdnscktntabeons 11,673.00 payments being more than 
represent commissions and running ex-| | expected annuity payments, 82,049.94» a 
peneee. | EE eveweseu $16,416.04 $15,876.81 | Net to loss account.......... 131,421.77 
Commissious on first year’s pre- Difference being increase in surplus Lane on gales during 1907 of 
Dn” "ik So oe ckadbudatebbeeeuns $5,891 | during the year, $539.23. ledger assets owned Dec. 
Other agency expenses, including The item “Net to profit account,” $11,- a aoe kod dik ohea: tc ei 
salaries and allowances _ for | 673.00, represents money contributed as a rer eran meareae a vee 
DE. du ekobensesbavascesveece 830 | development fund. we other tala “— 
Medical examiners fees............ 671 During the year, the company collected PE Pe Ae sass sentensntes 20,2000 
Salaries and other compensation first year premiums amounting to §$7,- 
of officers, directors, trustees 816.61, development fund just BB + - VeRal FOSS .....++- sees $29,062,5788 
and home office employees ...... 5,722 | amounting to $11,673, and interest and Pret COCFORGD Oh SUEPONRY +60 54 $14,410, 
ED Uivuccaweeusdessontancs 247 | dividends aggregating $783.74, a total of *The Cost of New Business. 
$20,273.45. First year premiums....... .  »$2, 299,883.62 
WEE ocbutus buvetas ues civincet $13,361 It paid $1,500 for death claims, $3,829.25 | First year commissions....... $858,341.00 
BEE fide chen ctcdenees syndease $454 | for commissions, and $7,139.94 for salaries, | Per cent. of first premiums.. 37.3% 
Printing and stationery........... 1,745 | and various other expenses brought up| Total first year expenses re- 
Postage, telephone, etc..... haewne . 445 | the total disbursements to $19,151.21. The| ported .............cceeeeees $1,160, 453.00 
ce aweebe . 1,073} first year commissions amounted to 49.0} Per cent. of first year pre- 
Furniture, fixtures, etc............ 759 | per cent. of the first year premiums, and| miums 
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First year loading 
First year mortality salvages, 





————_—_—_— 


582,467.00 





Sum of both items........ $1,207,799.00 


Ratio of total first year ex- 


penses to above item 96.0% 


* As per Schedule ‘“Q.”’ 
The company values on the full level 
premium reserve system only. 





EUREKA LIFE INSURANCE COM- 
PANY, RICHMOND, VA. 

An examination of this company to as- 
certain its condition as of December 31, 
1907, was recently made by the Vir- 
ginia Insurance Department. This re- 
yealed an impairment of $286.71, and In- 
surance Commissioner Button therefore 
refused to relicense the company. 

The statement of the company as filed 
with the Virginia Department snowed 
gross assets of $66,385.95; admitted assets, 
$64,024.97; capital stock paia up, $57,300.- 
00: and surplus over capital and all 
other liabilities, $2,426.90. The report of 


$625,332.00 | 


_promoters, and 


| surplus 


the examination of the company shows | 


the gross assets to be $66,346.91, 
which are deducted the following items: 
Agents’ debit balances, $1,249.85; bills 
receivable, $1,078.34; premium notes and 
loans on policies and net premiums in 
excess of the net value of other policies, 
$32.81: book value of bonds over market 
value, $252.00; excess of mortgage loan 
over appraised value of property, $2,700; 
total deductions, $5,312.98. This makes 
the net admitted assets, $61,033.93. The 
company reported the net reserve to be 
$350.76; the report of the examination 
makes it $2,976.10; the paid-in capital 
was correctly shown ($57,300.00), and the 
total liabilities were $61,320.64, showing, 
as stated above, an impairment of $286.71. 
The report says: ‘“‘An inspection of the 
arbitrary contribution to the surplus by 
the promoters in the shape of advances 
against the agreed premium to be paid 
upon the capital stock made during the 
year, indicates that the impairment has 
been considerably larger at various times 
during the year than it was on December 
$1, 1907. An inspection of the trial 
balance as of February 14, 1908, indi- 
cates that the impairment not only still 


exists, but is increasing, and that the 
capital stock would be impaired even 
though the mortgage was allowed at 


its face value. The principal reason for 
this impairment appears to he the opera- 
tion of the company’s industrial depart- 
which, on account of the heavy 
initial expense incident to the establish- 
ment of this class of business, has neces- 
sarily been a constant drain upon the 
company’s resources. To illustrate, the 
company received up to and including 
February 14, $2,090.79, in industrial pre- 
miums, and during that time paid for 
Salaries in the industrial department $3,- 
174.68, to say nothing of the other ex- 
Penses of management properly charge- 
able to this department, which at the 
Present time is transacting practically 
the entire business of the company.” 

On March 23, 1908, Commissioner of 
Insurance Joseph Button wrote to the 
company, reciting the facts brought out 
by the examination, particularly that the 
expenses are now exceeding the com- 


from | 


} 


‘other persons. 
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pany’s income, so that the impairment 
is steadily increasing, and he, therefore, 
refused to relicense the company. In this 
letter the Commissi 
examination furtheyf shows that the rul- 
ing of this department that the stock 
must be sold the property of the 
ot as the company’s 
treasury stoc as been violated.’’ 
The report shows that during the year 
the company collected $36,473.41 premium | 
on its own stock sold; and that the pre- | 
mium paid upon the capital stock up to) 
and including February 14, 1908, amount- | 
ed to $53,319.55. The maximum capital | 
stock of the company is fixed at $300,- | 
000.00, and this was subscribed by the | 
promoters at a premium of $2.50 per. 
share, par value $10.00, making the sur- | 
plus available under this contract on. 
the entire issue of $300,000.00 of stock, 
$75,000.00. At this rate, the amount of | 
due on the stock sold was but | 
$15,132.50, though the larger amount men- | 
tioned above was actually collected. It) 
appears that the promoters have not paid | 



















s they dispose of it to 
he report says: ‘“‘The 
ost positively that there 
or agreement by which 
ium paid in to date can. 
as a liability against the/ 


but do so only 


officers assert 
is no contrac 
the excess pr 
be constru 
company.” 

Regarding the sale of stock, 
port says: 

“The prices at which the stock has 
been sold are not a matter of record | 
in the company’s office, but one case. 
has come to the attention of this de- | 
partment which is of interest in this | 
connection. The case in question is that | 
of Wm. T. Sampson, which will be re- | 
ferred to further. The promoters sold to | 
Sampson stock of the pare value of $3,000 | 
for the sum of $7,500. For this stock, | 
under the aforementioned contract, the 
promoters are required to pay to the) 
company $3,750, leaving a profit to them- | 
selves of $3,750. The fact that they have | 
advanced more than the price at which 
they subscribed to the stock is not ma- 
terial, in as much as under the contract 
they are only to pay a premium of $2.50 
per share for the stock for which they 
subscribed. 

“When this department received the. 
opinion that it had no authority to pre- 
vent the sale of the entire capital stock 
in this manner, the company was in- | 
structed that the stock should be sold | 
only as stock of the promoters, and not | 


the re- 








pany was selling the stock at Twenty 
($20.00) Dollars a share was because 
it was required to have availble the 
amount of the par value of the stock 
sold, and that it was necessary to 
sell the stock at an advance over 
its par value in order to give the 
company a working capital.’ 

“The above represertation to the pros- 
pective purchaser of stock is clearly mis- 
leading and contrary to the department’s 
ruling in that the purchaser would natur- 
ally infer from the statement that in as 
much as the stock was represented as 
being sold by the company, the entire 
premium would be paid into the com- 
pany’s treasury and that he, as a stock- 
holder, would be benefitted thereby. 

“The foregoing quotation refers to only 
one of the three transactions covering 
the entire amount of stock sold to said 
Sampson. 

‘“‘Further recitals regarding these trans- 
actions are unnecessary.”’ 

The company is incorporated under the 
laws of Virginia, but has been operated 
from headquarters in Philadelphia. 





GREAT WESTERN LIFE INSURANCE 
COMPANY, KANSAS CITY, MO. 

On page 115 of this issue will be found 
an estimate given by this institution in 
an effort to obtain business, and contain- 
ing promises which we believe to be im- 
possible of fulfillment and grossly mis- 
leading. 





THE JEWELERS LEAGUE, 
NEW YORK. 
Below will be found the principal fig- 
ures taken from the statement of this 


society for year ending December 31, 
1907: 

Cash on hand, Jan. 1, 1907...... $53,384.88 
Assessment, Mortuary ......... $210,024.95 
Assessment, Expense .......... 6,420.00 





ee. POG b baveeanencen $296,533.80 
Payment to Beneficiaries....... $218,500.00 





Total disbursements ........... $260,265.60 
SY CE icv b6 o eneueekoen es $321,180.61 
DEED a ccauacnccactecs $1,768.19 
Balance January 1, 1908....... $319,412.42 
Comprised as follows: 

aD 660006 éneveckeduee $554.86 
PY GD Based ess ceawnwen 35,565.01 
be SU v occwkwscuccchasen 283,292.55 

$319,412.42 


The progress of the order is shown by 
the following table: 


as stock of the company, and the com- | Year Total 
pany was further required to change the Ending Admitted Total 
form of subscription agreement then in Pec. 31. Assets. Liabilities. 
use by its agents to conform to this Dn uh eniieaaWse nea $321,181 $1,768 
ruling. It appears from the company’s Dt éccuchueneoat neat 311,682 27,891 
answer in the suit of Wm. T. Sampson nT udvadedsucdeeeauna 342,002 37,993 
vs. The Eureka Life Insurance Company 1904 ..ccccccccccccces 342,755 37,367 
in the Court of Common Pleas No. 4 of Dt tavschetécuiisetvee 316,003 34,319 
Allegheny County, Pa., that this ruling | 1893 duncedweeceteucsui 161,978 5,000 
has not been observed. The answer is in. iT + «smh Gabded nia an + = rece 
part as follows, and the pronoun refers Year Insurance 
to Lee Hepler, formerly an executive of- | Ending Insurance Written in Force at 
ficer of the company as well as agent for ; Dec. 31. During Year. End of Year. 
the sale of stock: 1907 acme db ks aaah Soeiatia *7,008,250 
“*He explained to the said plain- | BOOS. seccvcnces 38 103,000 
tiff that the par value of the stock | ES 18 policies. 1,826 policies. 
was Ten ($10.00) Dollars per share, 1904 ......... 66 policies. 1,928 policies. 


and that the reason why the com- | 1903 


dad Sed pal 140 policies. 2,089 policies. 
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BE. exccosscec 75 policies. 2,620 policies. The amount of insurance in force Jan-|1907. The mortuary assessments were 
1883 .........681 policies. 3,005 policies. | uary 1, 1908, on the step rate plan was | $443,687.38 in 1906, and $443,703.39 in 1997, 





* Al) on Step-Rate plan. 
The transactions of the Order are in- 
dicated by the following table: 


Assessments, 

Membership 
Year Fees, 
Ending Dues, Etec., Total Claims | 
Dec. 31. Received. Income. Paid. 
Ee Desens $216,425 $243,419 $218,500 
Dn: weaeune 217,560 241,588 240,657 
. ebensat 186,173 212,054 190,485 | 
scenes et 198,219 210,120 173,962 | 
nt -s6eness 202,904 213,999 177,791 
ee eveceée 166,142 171,961 140,000 
an abesses 25,985 26,119 20,893 
Year 
Ending Expenses Total 
Dec. 31 Paid. Disb’ts. 
nn o¢ 6 entatwesese $9,439 $260,266 
ths. 46 Sabena Gunee® 9,919 262,681 
tt, dheehdeneade peee 8,307 208,875 | 
rr ee 17,662 191,624 
i gtateseteses eas be 26,393 204,184 
te cence iuaaekuit 11,122 151,122 
EE ehh a nen & ceed tn 2,919 23,810 


The society has had a peculiar growth 
during the past few years and marked re- 
trogression is shown; but it has re- 
cently adopted new rates and its new 
plan is based upon the National Fraternal 
Congress Table of Mortality. Under this 
plan, the rate of monthly assessments 
increases yearly at the members’ at- 
tained ages until the age of sixty-five 
is reached, after which time the rate 
is expected permanent. This, however, 
cannot be guaranteed. Under the new 
order of things, the society should show 
progress. 

In January, 1908, at the annual meeting, 
the League adopted an “Optional Table,’’ 
to be known as the “Level Premium Life 
Plan.”” Old members may change to, 
and new members are taken in upon this 
plan. Surrender values will be allowed 
in either paid-up or extended insufance 
after three years membership. Loans on 
certificates are provided for, for the pur- 
pose of payment of future assessments. 
Any surplus earned above the reserve re- 
quirements will be credited to the mem- 
bers of the level premium class, and 
used to reduce the number or amount of 
future assessments. 

The above plan was prepared under the 
advice of S. Herbert Wolfe, and is based 
upon the American Experience Table of 
Mortality with interest at 3% per cent., 
and will go into effect on June 1, 1908. 
The society states that the new plan does 
not in any way affect its present monthly 
assessments as far as its present mem- 
bership is concerned. However, as inti- 
mated above, it is intended for new 
members and for all of its present mem- 
bership who may desire to transfer from 
the yearly step rate plan. 

The society advised us further that 
all its outstanding certificates have been 


valued according to the National Fra- | 
ternal Congress Table, and it claims that 
the rates are sufficient to protect its | arial standards. 


$7,008,250, and the society had paid in 
death benefits up to that time $3,593,000. 
'It states that not a single claim has 
/been compromised or disputed and that 
, the ratio of expense of management to 
‘income was 3.87 per cent. for the year 
1907. 

The new level life premium plan is 
| similar to that now in use by the Knights 
'of Pythias. 
send us a copy of its certificate, applica- 
tion and other forms as same are now in 
ihe hands of the printers. 











KNIGHTS OF COLUMBUS, NEW 
HAVEN, CONN. 

This fraternal order has furnished us 
its statement as of December 31, 1907, 
which shows progress during the year. 
The “surplus” increased from $1,753,- 
881.35 to $2,184,101.12. The assets are 
of practically the same character as 





The death losses paid in 1906 aggregateg 
$508,500; in 1907, $569,600. It will be 
noted that the death claims show a 
large increase while the mortuary assegg. 
ments were almost exactly the same ip 
both years; and that in both years, the 
claims paid largely exceeded the morty- 
ary assessments collected. The total jn. 
come during 1907 was $537,012.98; tota) 


The society was unable to/ disbursements, $621,613.87. The disburse. 


ments also exceeded the income in 1906. 
Changes were recently made in the 
rates of assessment and Abb Landis, an 
expert in Fraternal and Assessment in- 
surance matters was the actuary em- 
ployed. The Association guarantees the 
payment of a fixed amount, and the Ia. 
bility to assessment is unlimited. ft 
maintains a reserve fund which is sup. 
posed to be accumulated from the ex. 
cess of assessment collections and from 
interest and rents, but as stated above, in 


recent years, the disbursements have ex- 


those reported at the end of 1906, but) 


increased to $2,180,101.12. In 1906 the 
assessments paid by members for mor- 
tuary purposes were $611,873.12; in 1907, 
$729,259.68. 
was $150,532.00; in 1907, $143,608.60. 
total income in 1906 was $856,819.35; 
1907, $975,972.15. 
total losses in 1906 was 
1907, $453,325.92. The 

ments 
$616,863.81. 
paid for death losses is 
the increase in total 


in 


$358,140.20; 
total disburse- 


The increase in the amount 
greater than 
disbursements, 


In 1906, the per capita tax | 
The | 
|/ posed to remain level, 
The amount paid for. 
in | 


in 1906, $536,797.56, and in 1907, | 


showing that expenses were somewhat re- | 


duced. 


The plan of this order is better than | 


that of many similar concerns, and it 
is possible that 
adequate, but this is by no means cer- 


tain. A careful reading of our printed 


report, (1907 volume) will show that an} 


effort has been made to place it upon a 
sound foundation. 





KNIGHTS TEMPLARS & MASONIC 
MUTUAL AID ASSOCIATION, CIN- 
CINNATI, OHIO. 

This association was incorporated under 
the laws of Ohio in 1877, and began 
business in 1878. It is a purely mutual 
assessment association, and is regularly 


States. 

At the end of 1905, its assets were 
$525,555: at the end of 1906, $504,086; and 
at the end of 1907, they had decreased 
to $433,647.12, consisting of real estate, 
mortgage loans, bonds, ground rents, cash 
and accrued interest, 
gregating $295,745.24; 
sessments levied December 31, 1907, $135,- 
000, and furniture and fixtures, $2,901.88. 


its rates may prove | 


ceeded the income. The reserve is not 
computed on any mathematical basis. The 
officers and directors are elected by the 
members, by mail each year. 

The Association issues only whole life 
policies upon which the rates are sup- 
but the absence 
of a proper and adequate reserve, makes 
it extremely doubtful whether they will 
prove adequate. 

It states that no extra assessments 
were levied during 1907. The association 
has furnished us a copy of its by-laws, 
including certain amendments which were 
proposed in September, 1907, and were 
voted upon at a meeting of the mem- 
bers on Thursday, October 24, 1907, in 
Cincinnati. The qualifications for mem- 
bership are ‘“‘that the applicant be of 


sound mind and good health, betweer 


the ages of twenty-one and fifty-one 
years, and a Free and Accepted Mason.” 


|The application is made a part of the 


| “shall 


contract. Certificates of membership 
be issued in amounts of one 
thousand, two thousand, three thousand, 
four thousand and five thousand dollars.” 


The following is the provision regarding 


licensed and operating in a number of | January 1, 


§* 


assessments. 

“Each and every member admitted 
prior to January 1, 1908, and each and 
every member accepted subsequently to 
1908, on and after January 
1908, shall be assessed quarterly, on 


the first day of January, April, July and 


_ October, 


these items ag- | 
together with as- | 


in each and every year, for 
each one thousand dollars, ($1,000) of 
insurance named in his membership cer- 
tificate, according to the following tables 
of Whole Life Mortality and Expense 
rates, either increasing or level as sel- 


/ ected by the member.” 


Three tables of rates are shown, one 


The liabilities consisted of death claims | 0m the Step-Rate plan to age seventy, 


amounting to $133,000, and premiums or 


assessments paid in advance, $669.91, 
leaving a so-called 


“surplus” of $299,- 
977.21. This surplus is fictitious, if the 
company’s condition is measured by actu- 
If it were required to 


yearly step rate certificates. Also, that| charge itself with a proper reserve, the 
the amount of surplus created by this surplus would disappear and there would 


class aggregated $283,292.55 and will be 
used for the further protection of such 
certificates. 


be a large deficiency. 
The assessments for expenses amounted 
to $65,723.13, in 1906, and $63,497.81, in 


i 





the rate for age seventy being used there- 
after: Whole Life Level rates; and Term 
rates to remain level, based upon age 
at entry. 

Four schedules of term assessment rates 
are shown, supposed to remain level t 
ages 60, 55, 60 and 65 respectively. Be- 
tween 21 and 41, the rate to age 50 may 
be obtained; between 41 and 46, the rate 
to age 55; and between 46 and 51, the 
rate to ages 60 and 65. Apparently 
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term policies are not issued beyond the 
age of fifty, the schedule of assessment 
rates stopping at that point. 

The “Whole Life Level rates’ are 
gonsiderably in excess of those assumed 
in be adequate by the National Fraternal 
Congress tables; and the rates are to be 
charged’ in the case of members ad- 
mitted prior to January 1, 1908, at at- 
tained ages. These Whole Life rates 





per $1,000 of insurance and representing | 


three months’ assessment are as follows: 


igmccaocoeeessobesebeeenecoseese $4.47 

™ Z Mets « « ates eaemeebeccewns 5.00 
DE cc cccceccesesescecocccesoecese 5.70 

ics osceees pacebdedcbeoedaeveens 6.63 

Ts. cee nenseaeebdececeescnesna 7.90 

Dees cp senceseeeesseneescoene 9.66 

DE caneeccnccosecesenoeccenceeees 12.12 

Tse a cease eheheroeeeeueet scene 15.58 

ME. dape canes escesesucessseceeves 20.55 

tt a cepcerensoseednensesenvese 27.66 
Seventy-five cents per $1,000 is al- 
lowed quarterly for expenses. It is pro- 


vided that additional assessments shall 
be levied ‘“‘to meet mortuary losses which 
cannot be otherwise provided for’ indi- 
eating that no such assessments can be 





made unless the “Reserve Fund” of the 


Association has been exhausted. Failure 
to pay an assessment within twenty days 
after it becomes due, forfeits the certifi- 
cate, but the member may be reinstated 
within forty days after the assessment 
is due by paying arrearages. After forty 
days, he must also furnish a certificate 
of good health “‘subject to the approval 
of the medical director, president and 
secretary.” No member can be rein- 
stated after sixty days from date the 
assessment was-due. The executive com- 
mittee have power to declare forfeited, 
the certificate of any member who in 
their opinion ‘‘is addicted to the habitual 
or excessive use of intoxicating drinks, 
opium, morphine, hydrate or chloral, co- 
caine or other narcotic (tobacco ex- 
cepted ).”’ ‘A very severe provi- 
sion reads as follows: 
“A member refusing to give his place 
of residence and postoffice address for 
thirty days after he has been officially 
notified and requested by the Secretary 
a second time to do so, shall forfeit his 
certificate of membership in the Asso- 
tiation and all his rights therein.”’ 
Claims are payable within sixty days 
after the receipt of satisfactory proofs 
of death, which must be filed with the 
home office, within three months after 
> a of the member—a very harsh and 
erous provision. Suit must be in- 
stituted within one year from the time 
aclaim is rejected by the Association, 
which is also an unfavorable condition. 
















MANHATTAN LIFE INSURANCE COM- 
PANY, NEW YORK CITY. 





Extracts From Statement For Year End- 
ing December 31, 1907. 


Total admitted assets........ $20,165,796.11 
REN $18,167,665.00 
Capital paid in............... $100,000.00 
lus over capital and all 
Other liabilities .......... . $1,755,044.71 


Premium Income In 1906 and 1907, For 
Purposes of Comparison: 


{ 


| Year. New. Renewal. 
mE seseesoncene $412,349.30 $2,221,682.88 
SRE cetetacncens $117,957.95 $2,169,095.18 | 


Summary of Gain and Loss Exhibit. 


Gain on SOG Ss ivecceececucava $19,965.98 
Gain on MROSCOMEY 2 cc ccccocsucss 163,084.25 
Gain from excess interest....... 137,737.15 


Gain on surrenders and lapses, 143,508.28 
Gain on sales during 1907 of 





_ real estate owned Dec. 31, 
BE dine ccknb6b609) 660 bbb seebe 2,300.00 
Eo csinnn ncned ue ee $466,595.66 


Loss through payment or cred- 
iting of dividends: 


To policyholders $59,291.22 








To stockholders ............ 26,000.00 
_Loss through depreciation of in- 
vestments held prior to 1907.. 155,261.25 
Loss from actual annuity pay- 
ments being more than ex- 
pected annuity payments..... 3,459.39 
Net to loss account..........e.-. 558.44 
Loss on sales during 1907 of 
ledger assets owned Dec. 31, 
. Fe wecesedcthoadebusanceewss 1,846.46 
| Loss from decrease in value of 
| assets purchased during 1907, 7,312.50 
Loss from assets not ad- 
EE «dks dnseieenewaeues 3,799.77 
Loss unaccounted for.......... 2,690.27 
\. 2 ee ee $260,219.30 
Net increase in surplus, $206,376.36. 


*The Cost of New Business. 


First year premiums... $117,957.95 
First year commissions........ $30,386.00 
Per cent. of first premiums.... 25.8% 


Total first year expenses re- 

DENGUE eo ccbiweeasVeabe cecuedse $39,042.00 
Per cent. of first year pre- 

WR wks ccacsdcvebevecesacet 33.1% 


First year loading.........cee- 
First year mortality salvages.. 





Sum of both items......... 
Ratio of total first year ex- 
penses to above item 





* As per Schedule ‘Q.”’ 
The company values on the full level 
premium reserve system. 





MICHIGAN MUTUAL LIFE INSUR- 
ANCE COMPANY, DETROIT, MICH. 


This company has been in active 
operation since November 12, 1867, trans- 
acts a very considerable volume of busi- 
ness, and has accumulated a substantial 
volume of assets. 

The Prawn: statement as of De- 
cember 31, 1907, shows that during the 
year, the admitted assets increased from 
$9,902,754.77 to $10,350,387.63. The re- 
serve increased from $9,323,085.00 to $9,- 
699,649.70; and the general surplus over 
the paid in capital ($250,000) and all 
other liabilities, increased from $225,599.- 
66 to $256,517.91. For purposes of com- 
parison, we present the figures show- 
ing the premium income in 1906 and 
1907. 


1906 1907. 
First year ..... $233,680.04 $165,618.52 
Renewal ........ 1,375, 755.76 
New and Ren’al, 1,609,435.80 1,581,025.75 


The gain and loss exhibit may be sum- 
marized as follows: 





$19,993.00 | 
22,055.00 | 


12I 


! 


Losses. 


'Loss from loading on 


first 
miums 
Loss from loading on 
renewal premiums.. 
Gain from interest 
earned 
Gain from mortality.. 
Gain on surrenders, 
lapses and changes 
Dividends paid to 
stockholders 
Dividends paid 
policyholders ....... 
Carried to loss ac- 
count (excluding in- 
vestments) 
Loss on”“sales during 
1907, of ledger assets 
owned Dec. 31, 1906, 
Gain from increase in 
values of assets pur- 
chased during 1907.. 
Loss from decrease in 
value of real estate 
held prior to 1907.. 
Loss from decrease in 
value of other in- 
vestments held prior 
wee. eecsamukeens 
Loss from assets not 
admitted 
Loss from notes void- 
ed by lapse 
Gain unaccounted for 


year’s pre- 


$13,824.27 


“ee enereeneeneee 


29,549.32 


$85,471.17 
28,727.62 


31.773.52 
25,000.00 


31,734.96 


957.39 


0,175.00 


2,083.36 


3,400.00 


750.00 


1,031.01 


3,986.27 


78.55 








TOTALS $148,134.24 $117,408.42 
Difference being increase in sur- 
plus during the year.......... $30,725.80 
The Cost of New Business. 
First year premiums ........... $165,618.52 
First year commissions ....... $112,555.04 





Per cent. of first premiums 68.0% 
Total first year expense........ $129,053.20 
Per cent. of first year  pre- 

Dt «+ sé¢teens avab weaned bales 77.9% 
First year loading ........cece; $89,876.93 
First year mortality salvages... $4,357.00 

Sum of both items.......... $94,233.93 
Ratio of total first year ex- 
penses to above item 136.9% 


The company values on the full level 
premium and preliminary term systems. 
During 1907, the paid for business writ- 
ten amounted to $5,489,613, and paid for 
insurance in force December 31, 1907, was 
$47,039,568. 

The three essentials of a good life 
insurance contract are continued strength 
on the part of the company issuing it, 
low cost, and fair and equitable policy 
conditions. 

This company shows a sufficient sur- 
plus to policyholders. The company form- 
erly wrote both participating and non- 
participating policies, and at the end of 
1906, the participating policies in force 
aggregated $22,698,079 against $27,042,- 
005 non-participating. It now writes non- 
participating policies only. 

Broadly speaking, the policy contracts 
_now issued are desirable and equitable 
in their terms. 





1,415,407.28 | MUTUAL RESERVE LIFE INSURANCE 


| COMPANY, NEW YORK CITY. 
Last month we reviewed the position of 
this company in considerable detail, in 








I22 
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articles printed on pages 90 to 93, 
clusive, and in an editorial. 
the March issue went to press, that is, 
early in April, a proposal was made by 
the Pittsburgh Life & Trust Co. to take 
over, without re-examination, the pol- 
icyholders in the legal reserve class. This 
plan contemplated the issuance of new 
policies by the Pittsburg company, sub- 
ject to a lien for the amount of the re- 
serve which should be on hand, which lien 
was to be reduced by whatever amount 
should ultimately be recovered from the 
receivers of the Mutual Reserve. This 
plan was at first informally approved by 
the court, but later the Attorney-General 
of this State raised the point that any- 
one, including the receivers, who attempt- 
ed to assist in this transfer would be, in 
effect, acting as agent for an unlicensed 
insurance corporation, which is prohibit- 
ed by the State laws. The Pittsburg Life 
& Trust withdrew from New York soon 
after the enactment of the Armstrong 
laws. The court thereupon refused to 
sanction the proposed reinsurance, which 
is very much to be regretted, for the 
business is undesirable, and it is remark- 
able that any bid for it could be ob- 
tained from a solvent legal reserve com- 
pany. 
See also page 113, this issue. 





NATIONAL LIFE INSURANCE COM- 
PANY OF THE UNITED STATES OF 
AMERICA, CHICAGO, ILL. 

There has arisen some i confusion 
in the delivery of mail at Chicago, owing 
to the similarity of name of this com- 
pany and that of the National Life In- 
suramce Company of Vermont, and this 
resulted in a law suit to determine which 
company should receive mail addressed 
“National Life Insurance Company,”’ 
without any street address. Judging by 
the items which have appeared in various 
insurance publications, there is also un- 
certainty regarding a recent decision in 
this suit, which is explained by the fol- 
lowing interesting letter, received at this 
office on April 29th: 

“Replying to your favor of April 22nd, 
with reference to the recent decision of 
the between the National Life of 
Montpelier and ourselves, there seems to 
be a mistaken impression on the part 
of some of the insurance publications 
that the use of the name of the compa- 
nies was in controversy. The question 
at issue between the companies was this, 


case 


whether mail addressed simply ‘National | 
Il- | 


Life Insurance Company, Chicago, 
linois,’ should be delivered to the branch 
office of the Montpelier Company in Chi- 
cago, or to the main office of the Na- 
tional Life Insurance Company of the 
United States of America, at No. 159 La 
Salle street. As shown by a record kept 
during the past few years, about 99 per 
cent. of the mail addressed as above, in 
reality belongs to the National Life of 
the U. S. A. 

“The decision of the Supreme Court 
practically said that the opinion of the 
Postmaster General as to the distribution 
of this mail should be final and up-to- 
date, he has ruled that this mail should 
be delivered to the office of the Mont- 
pelier Company, because their name is 
National Life Insurance Company, while 


in- | 
Soon after 








ours is National Life Insurance Company, 
U. S. A. We think this opinion is 
'technical rather than otherwise, owing 
to the fact that such a large per- 
‘centage of the mail addressed ‘National 
|Life Insurance Company, Chicago, Il- 
linois’ was actually intended for our of- 
fice by the sender.’’ 
“Yours very truly, 
“A. M. JOHNSON, 
**President.”’ 





THE NATIONAL UNION, TOLEDO, O. 





The statement of this Order covering | 


the year 1907, shows some progress. The 
admitted assets increased from $1,193,- 
536.49 to $1,555,750.86. 
the unpaid claims amounted 
000.00; and the end of 

were $218,000.00; but the surplus 
creased from $986,536.49 to 
750.86. Our comments regarding this 
so-called ‘‘surplus’”’ in our 1907 volume, 
pages 456-457 should be carefully read. 
If the tests of solvency applied to legal 
reserve insurance companies were simil- 


to 
1907 


$207,- 
they 
in- 


At the end of 1906 | 


$1,337, - | 
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Total gains +++ ++ +$1,468,776.98 
Loss through payment or cred- 
iting of dividends to policy- 
DO Ssceaheetet ¢aneneuan - - $935,833.39 
Loss through depreciation of in- 
vestments acquired during 
1907 
Loss through depreciation of in- 
vestments held prior to 1907..1,427,969 4 





84,452.75 


———— as 

+ PSAs eors $2,448, 146.51 

Net decrease in surplus....... $979,370.96 

*The Cost of New Business. 

First year premiums............ $530,606.09 

' First year commissions........ $204,006.00 
Per cent. of first year  pre- 

I na cv ae keeeecaciccaaen 38.4% 
Total first year expenses re- 

| errr rere ey Terre ree $245,377.00 
Per cent. of first year pre- 

MND vk dvcsraccadaccdvean 46.2% 

First year loading ............. $126,754.00 


arly applied to this institution, it would | 


be insolvent, though the order is one of 
the strongest of its class. 


Some of the principal items from the) 


statement of income and disbursements 
during 1907, are as follows: 
Gross amount of assessments paid by 


members, $2,361,303.26, against $2,430,- 
835.02, in 1906. 
Paid for death claims, $1,991,485.00, 


, against $1,881,382.42, in 1906. 


The total income was _  $2,418,149.24, 


NORTHERN LIFE 


against $2,472,295.63, in 1906; and the total | 
disbursements were $2,130,094.39, against | 


$2,053,016.33 in 1906. It will 


be noted | 


that the income from assessments de- | 
This statement shows admitted cash as- 
sets of $117,123.18, and in addition $62,- 


creased, but that the payments on death 
claims increased, while the total income 
exceeded the total disbursements bv a 


very considerable sum. Part of the large | 
' gain in surplus referred to above is due. 


to 
an item of $200,000.00 of assessments 
collected by subordinate lodges not yet 
turned over to the Supreme Lodge. The 
corresponding item in the 1906 state- 
ment was $110,000.00; so that in this ilem 


including in the schedule of assets | 


alone there is a net gain of $90,000.00 in. 


assets. 





NEW ENGLAND MUTUAL LIFE IN- 
SURANCE COMPANY, BOSTON, 
MASS. 





Extracts From Statement For Year End- 
ing December 31, 1907. 
Total admitted assets.. @@...$44,162,093.00 


BeGe DOSED ccccécnesénce cites $40,073,485.81 
Surplus over all other lia- 
DD cetetaseduiws 6450660 $3,019,164.34 


Premium Income in 1906 and 1907, For 
Purposes of Comparison: 


New. Renewal. 
a i al ae $683,269.52  $4,770,796.47 
OS BERS ER $530,605.96 %6,101,961.63 


Summary of Gain and Loss Exhibit. 


DR Ce BO, pn ccvcedinesbocsa $389,667.55 
Gain on mortality .......... . 645,018.71 
Gain from excess interest...... 291,571.35 
Gain on surrenders and lapses.. 101,797.01 
Net to profit account........... 18,071.55 


/' Gain on sales during 1907 of 
ledger assets owned Dec. 31, 
1906 


22,650.08 


First year mortality salvages.. 159,383.99 





Sum of both items......... $286, 137.00 
Ratio of total first year ex- 
penses to above item......... 85.8% 





* As per Schedule ‘“Q.”’ 

The company values on the full leva 
premium reserve system. Excess of such 
valuation over New York standard is 
$125,931.97. 





INSURANCE Com. 
PANY, SEATTLE, WASH. 

This is a legal reserve life insurance 

company, which began business July 24, 

1906. It has furnished us a statement 

showing its condition at the end of 

1907, and its operations during that year. 


500.00 of capital stock subscribed and 
subject to call. The reserve increased 
from $17,266.31, at the end of 1906, to 
$32,625.92 at the end of 1907, on which 
date the capital stock ($62,500.00 paid up 
and $62,500.00 subject to call) was intact, 
with a surplus of $13,072.57, over capital 
and all -other liabilities. The first year 
premiums collected in 1907, amounted to 
$36,598.66, and the renewal premiums to 
$13,463.72. The interest income was $5,- 
396.80, making the total cash income $55.- 
459.28. The company paid $7,000.00 for 
death claims, all of these deaths being 
due to accidental causes, and $50,786.20 
for expenses. It also paid cash dividends 
amounting to $21.91, making the total dis- 
bursements $58,980.96. Commissions 
first year premiums amounted to $12,94.- 
73. which is but 35.4 per cent. of the new 
premiums. The expenses included $13- 
673.26 of salaries and other compensation 
of officers, employes, etc., and $2,220.8 
for advertising, printing, stationery, ete. 
which would necessarily be higher than 
in future years. We estimate the total 
cost of new business to have been $32, 
020.56, taking in commissions on new pre 
miums, salaries, etc., other agency @&- 
penses, medical fees and expenses, ant 
$3,034.51 set down as loss on agents. This 
is 87.5 per cent. of the new premiums 
The schedule of assets shows $17,114.61 ¢ 
outstanding and deferred premiums. This 


is net, after deducting the ‘cost of oF 


lection, $7,280.86. Regarding this item 
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the company States that, as it did not | 
pegin writing policies until October, 1906. | 
all the renewals fell due in the last | 
months of 1907; that in November ans | 
December, 1907, the new business written | 
was nearly one-third of the total new | 
business for the year; and that, conse-— 
quently. the premiums for nearly one- | 
half of the business in force fell due in 
November and December. Many policy- 
holders took advantage of the thirty days | 
of grace allowed by the policy, and other | 
extensions of credit by note were granted. | 
This explains the disproportionately large 
yolume of outstanding premiums in com- 
parison to the total premium income for | 
the year. 

On December 31, 1907, the business in 
force amounted to $1,804,500.00. This, 
however, is not on the paid for basis. 

The company hus the backing of the 
pest interests at its home. While it is 
small and young, it is undoubtedly sol- 
yent, and the subscribed capital, under 
the strict laws of Washington, may be 
considered a good asset. The company 
has been in the field too short a time 
to have established a record in matters 
of economy of management and net cost 
ef insurance. The policy contracts sub- 
mitted to us are fair in their terms; 
for particulars see our 1907 volume, page 
274. 





PACIFIC MUTUAL LIFE INSURANCE 
COMPANY, LOS ANGELES, CAL. 


Extracts From Statement For Year End- 
ing December 31, 1907. 
Total admitted assets....... $14,151,770.00 
Dr” .sasciboccs dove $12,210,180.08 
SE ME DR occcvdensee ees $1,000,000.00 
Surplus over capital and all 
other liabilities ........... $316,959.21 
Premium income in 1906 and 1907, For 
Purposes of Comparison: 





New. Renewal. | 
Se eee $726,955.09 $2,770,483.90 | 
Ch: 6% o dseeee $666,710.28 $2,910,550.51 


Summary of Gain and Loss Exhibit. | 
Gain on loading (on renewal 

and first year’s premiums). .$212,456.87 | 
rn Oe MOTtMMEW s. wise ccc dbcce 313,671.20 





Gain from excess interest...... 165,651.23 | 
Gain on surrenders and lapses, 85,652.26 | 
Carried to profit account...... 3,415.45 | 
Gain from increase in value of . | 
assets purchased during 1907, 1,497.00) 
Gain on sales during the year | 
of other investments acquired | 
since Dec. 31, 1906........... 580.00 | 
@ain from other sources...... 19,592.38 | 
NNR aso, cvs ees $802,516.39 | 
Loss through payment or cred- 
iting of dividends: 
To. policyholders .......... $254,066.47 
To stockholders ........... 70,000.00 | 
Loss through depreciation of | 
investments held prior to 
CE UG si GbU se ke eee 60s feaok, 391,003.45 


Loss, from actual annuity pay- 
ments being more than ex- 

pected annuity payments.... 4,434.03 
Carried to reserve account... 198,597.00 
Loss on sales during 1907 of 
ledger assets owned Dec. 31, 
1906 


20,229.02 
Loss unaccounted for...... «+++ 47,307.84 
Loss from decrease in value of 





2, 1908. 








assets purchased during 1907, 5,921.17 
Tetal I9GBOB 2... cvcccdsuses $991,558.98 
Net decrease in surplus....... $189,042.59 
The Cost of New Business. 
First year premiums........... $666,710.28 
First year commissions........ $460,232.37 
Per cent. of first premiums... 69.0% 
Total first year expenses re- 
weed .. ccscvevads ces cemnncee $526,942.83 
Per cent. of first year pre- 
a eee erg ee 89.0% 
First year loading.........-.e.-. $527,693.53 
First year mortality salvages, 55,107.50 
Sum of both items........ $582,801.03 
Ratio of total first year ex- 
penses to above item....... 90.4% 


This company advised us on March 23, 
1906, that it has sold its home office 
building at a price netting it slightly 
over $500,000. It was appraised for the 
Insurance Department at $462,500, so 
that the company makes a substantial 
addition to its surplus by the sale. 





PENNSYLVANIA MUTUAL LIFE IN- 
SURANCE COMPANY, PHILADEL- 
PHIA, PA. 


In our February and March issues, we 
referred to an action instituted against 
this company by the Attorney-General of 
Pennsylvania on account of charges made 
by the Pennsylvania Insurance Depart- 
ment. Last month we devoted consid- 
erable space to a review of a report of an 
examination of the company by the Penn- 
sylvania Department, which revealed an 
astonishing condition of affairs. The ac- 
tion against the company has now been 
discontinued. The history of the action 
may be summed up as follows: 

On February 18, 1908, an order was 
granted by the Court of Common Pleas 
of Dauphin County requiring the com- 
pany to show cause why its business 
should not be closed, and a receiver ap- 
pointed. This was returnable on March 
On April 6, 1908, David Martin, 
Insurance Commissioner wrote to the 
Attorney-General, M. Hampton Todd, as 
follows: 

“On February 17th, 19@8, this Depart- 
ment addressed a communication to your 
office setting forth that the Pennsyl- 
vania Mutual Life Insurance Company, 
of Philadelphia, had issued 100,000 shares 
of Guarantee Capital upon which the 
ten percentum had not been paid in 
cash as required by its charter and re- 


'quested your Department to take such 


action as the law required. 
ance with this request Quo Warranto 
proceedings were instituted in the 
Dauphin County Court. 

“Since these proceedings were insti- 
tuted the directors of the company have 
revoked their former action and recalled 
and cancelled this stock. 

“In view of this action of the direc- 


In accord- 


|of the company and the further fact that 


an examination just completed by the ex- 
aminers of the Department, show the 
company to have sufficient funds on 
hand to meet its liabilities and cover 
the legal reserve on its policies, I would 
respectfully request that you _ discon- 


| tinue this proceeding and that the com- 








—_ 








pany be permitted to continue its busi- 
ness.”’ 

Thereupon, on April 7, 1908, the Court, 
upon motion of the Attorney-General, 
dismissed the proceedings. 





PHILADELPHIA LIFE INSURANCE 
COMPANY, PHILADELPHIA, PA. 
This is a legal reserve company in- 

corporated under the laws of Pennsyl- 
vania, which began business April 18, 
1906. We printed reports upon it in our 
issues of November, 1907, page 19; De- 
cember, 1907, page 34; January, 1908, 
page 71; and February, 1908, page 83. The 
last mentioned report reviews the com- 
pany’s statement as of December 31, 1907, 
in detail, giving a summary of its gain 
and loss exhibit, and an analysis of the 
cost of obtaining new business in 1907. 
On December 31, 1907, the admitted as- 
sets were $1,248,163; net reserve on the 
American Table with 3% per cent. inter- 
est, $346,567; capital paid in, $559,590; 
and surplus over capital and all other 
liabilities, $280,547.43. From this it will 
be seen that the company has substan- 
tial surplus to policyholders. Its policy 
contracts are in the main fair and liberal 
in their terms, though some points are 
open to criticism, as we have heretofore 
pointed out. 

It is too early to judge whether the cost 
of insurance will be reasonable or not. 
The company’s statements indicate that 
the cost of obtaining new business, while 
high, is not extravagantly so. 

It has furnished us a memorandum of 
cash dividends paid or allowed in 1907, 
on policies which had been in force two 


years. The following are _ illustrations 
taken from these returns. 
Whole Life. 
Premium. Dividend. 
TE stetudcadetebaekeasicad $19.25 $3.16 
DEE. séidin 6 kU dieadnabnain ebuaa 25.68 3.56 
ic a uikdd< bb aaddin au celen wits 36.89 4.53 
DE tcedcataeiseatcadekd bie 57.93 7.68 
Twenty Payment Life. 
SP ¢ecesue cnedaoeeeedonin $28.59 $3.24 
Bh owe 40006-e8sussenenabee 35.07 3.63 
DP Gebh pe tea dndanece taeée 45.41 4.57 
Ts). dhe-peawes-éks wie weet 63.84 7.70 
20 Year Endowment. 
Ps eek desdidweddacned tanec $48.75 $3.39 
DP. nedeadeekibsansebmalion 50.53 3.74 
TP a0desecseunevewadteeiees 55.18 4.66 
55 


All policies are participating, but it 
writes both annual dividend and deferred 
dividend policies. On December 31, 1907, 
the annual dividend business in force 
amounted to $16,497,507 and the deferred 
dividend to $1,577,690. These are on the 
paid for basis. The total paid for busi- 
ness in force amounted to $18,075,197, 
against $17,439,516 at the end of 1906. This 
is a very small gain when it is considered 
that during 1907, the paid for business 
written was $7,880,291. 

Our comments regarding the methods of 
the company in disposing of stock with 
policies should be read by anyone in- 
terested in its affairs. 





PROVIDENT SAVINGS LIFE ASSUR- 
ANCE SOCIETY, NEW YORK CITY. 
There are few new developments con- 

cerning this company. Up to the time 

this report was written, April 27, 1908, 
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its statement as of December 31, 1907, 
had not been filed with the New York In- 
surance Department. This we understand 
to be due to the fact that the valuation 
of its real estate is still an open question. 

The right of the so-called “‘Coyle direc- 
tors’’ to serve in such capacity is being 
contested by the banks interested in the 
company through having acquired stock 
formerly pledged with them as collateral 
for loans to the Thomas interests. It 
appears likely that the banking inter- 
ests will be in full control after the an- 
nual meeting is held. This meeting, it is 
stated, has been postponed, pending a 
court decision determining the status of 
the Coyle directors. 





PURITAN LIFE INSURANCE COM- 
PANY, PROVIDENCE, R. I. 
This company was incorporated April 


18, 1907, and began business October 7, 


1907. We printed a preliminary report 
upon it in “Best’s Life Insurance News” 
for Noverber, 1907, page 19. It has now 
furnished us a statement as of December 
31, 1907, showing gross assets of $118,- 


capital and $7,649.67 
and. all other lia- 
three 


$100,000.00 paid-in 
surplus over capital 
It collected during the 


bilities. 
months it was in business premiums 
_amounting to $11,963.73; interest, etc., 


amounting to $1,365.71; $17.875.00 premium 
on its capital stock sold during the 
year, and $100,000, the proceeds of the 
sale of its stock; making the total income 
$131,204.44. The total disbursements ag- 
gregated $16,354.14, including $4,578.15 of 
organization expenses. 

The company reserves on the Full Pre- 
liminary Term basis on Life and Twenty 


Payment Life: Modified Preliminary Term | 


on shorter term Life and all Endowment 
policies; and Net Level Premium on 
term policies. Of the business in force, 
55.6 per cent. is valued on the Full Pre- 
liminary Aerm, 23.5 per cent. on the 
Modified Preliminary Term; and 20.9 per 


cent. on the Net Level Premium basis. It | 
writes both Participating and Non-Par-_| 
ticipating policies, and at the end of the | 


year the Non-Participating insurance in 
force amounted to only $21,000.00, while 
the Participating insurance in force was 
$289,500.00. 
dividends are deferred for five years. 
The company has sound actuarial ad- 


vice, and there are some experienced life | 


insurance men connected with it. 





SECURITY LIFE AND ANNUITY COM- 
PANY, GREENSBORO, N. C. 
This is a legal reserve company which, 


however, began business as an assessment. 


society on September 2, 1901. It was re- 
organized in 1902, on the legal reserve 
basis. 
as of December 31, 
some progress during the year. For pur- 
poses of comparison, we present some of 


the items from its statements of Decem-' 


ber 31, 1906, and December 31, 1907. 


1906. 1907. 
Gross assets ....... $382,684.44 $545,587.13 
Admitted assets ... 373,419.91 535,528.85 
Net reserve ........ 219,902.00 301,750.00 


General surplus, in- 
cluding guaranty 
fund (for explana- 


381.08 and admitted assets of $112,314.94; | 


On all Participating policies | 


It has furnished us a statement) 
1907, which shows | 


tion see report in 


1907 volume) . 111,680.91 131,121.10 


We are unable to compare the first | First year premiums, net 


] 


| 
i 
i 
i 


; 
i 
' 


be summarized as follows: 
Income During 1907. 


year and renewal premiums collected dur- | Surrender values applied to pay 


ing 1907, with the similar items for 1906, 


| 


the company having ignored our requests | Surrender values applied to pur- 


for the figures as of that date, when 
we were compiling our 1907 volume. In 
1907, the first year premiums amounted 
to $103,710.76, and the renewal premiums 
were $250,818.81, a total of $354,529.57. In 
1906, the total payments received from 











| policyholders amounted to $315,686.21. The | Surplus from sale of company’s 


total payments to policyholders in 1906, 


'agegregated $82,589.71. In 1907 it paid 
death claims amounting to $71,101.17; 
cash values of $2,447.88 and in- 
stallment payments to the amount 
of $12,997.86. The company has not) 
furnished us its gain and loss ex- 


hibit nor a statement of expenses of ob- 
taining business. These we compute from 
the statement furnished us to have been 
as follows: 

First year’s premiums 


$65,069.23 


“ee eee eee 


Salaries and allowances for 
agencies, including managers, 
agents and clerks ............. 2,478.50 
Medical fees and inspections.... 16,800.00 


The company did not state separately 
the amount disbursed for advertising, and 
we are therefore unable to include this 
item among the expenses. 

There is no doubt that the company is 
solvent with a substantial surplus to 
| policyholders, considering the moderate 
volume of the business transacted and of 
its liabilities. 

The policy contracts submitted to us 
are, in the main, liberal and fair. 

The net cost of insurance will depend 
largely upon the economy practiced by 
the management, the mortality experience 
and interest earnings. Companies operat- 
ing exclusively in the South do not, as 
a rule, show as favorable mortality re- 
sults as those operating wholly or mainly 
in other parts of the country; and this 
/company does not appear to have been 
managed with marked economy. It is, 
however, too early to pass finally upon 
these questions. 





SECURITY LIFE INSURANCE COM- 
PANY, RICHMOND, VA. 
(Headquarters at Chicago, III.) 

An examination of this company to as- 
certain its condition as of December 31, 
1907, was recently completed by the Vir- 
_-ginia Bureau of Insurance. The report is 
dated March 23, 1908, and we received it 
from the Department April 20, 1908. We 
printed an item regarding this company 
in our issue of February 29, 1908, page 
84, including its statement as of Decem- 
ber 31, 1907. The report of the examina- 
‘tion makes some changes in the figures. 


be $1,536,232.70. 
as shown in our report, $492,560, but the 
surplus is placed at $414,134.66, instead of 
$541,055.12. The company is charged with 
liabilities which do not appear in the 
| statement printed by us, including $10,- 
314.23 for taxes, due and accrued, and 
| $7,500 designated “liability for advisory 
board, dividends payable during 1908.” 
_The assets are reduced through the dis- 
allowance of items aggregating $91,562.46. 


| The income and disbursements may 


| 


The total admitted assets are shown to | 
The capital paid in is | 


| 
| 
| 


; 
; 
} 
} 
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$269,456.51 
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first year premiums........... 540.83 
chase paid-up insurance 305.00 
Renewal premiums, net....... 271,585.30 
Total premium income..... $541,887.64 
SOE Cis nds cha 04 4H tN eR $47,287.89 
Health premiums ............. 377.78 
SE. See ii Seas eee Ceaiddasal 458, 202.86 
Tetel WiOGRe © osc céctécccl $1,047,756.12 
Disbursements During 1907. 
Per Gent GIAO. .vcccccctcties $34, 494.60 
For annuities involving life 

COMCINBONCIES ..nccccccccccess 587.22 
Premium notes voided by lapse, 7,267.19 
Surrender values paid in cash, 35,195.18 
Surrender values applied to pay 

MEW PFeEMIUMS. ...cccscccceess 540.83 
Surrender values applied to 

purchase paid-up insurance 

A ee 305.00 
Dividends paid on _ advisory 

DOard comtractS ...ccccccecses 9,133.95 
Cm «GIO WEMOO occ kc ikicdeccte 14.34 
Health indemnities ............ 175.00 
Commissions to agents: first 

year’s premiums, $227,745.40; 

renewal premiums, $13,644.47, 241,389.87 
Salaries and allowances for 

agencies, including managers, 

agents and clerks. ....<sccecore 7,649.82 
Agency supervision, traveling, 

and all other agency ex- 

SY nad dacs pices heédoense 6,006.13 
Medical examiners’ fees........ 8,068.50 
Inspection of risks.............. 1,834.99 
Salaries and all other compen- 

sation of officers, directors, 

trustees and home office em- 

RE os wucdedbndiats codscweel 39,231.54 
SE RP ERS ET Te Ee 12,269.18 
Advertising, $3,122.77; printing 

and stationery, $5,485.58; post- 

age, telegraph, telephone and 

GRICTOER, DE TOE: co cciccdesevds 10,311.76 
Re IGIERG i io oo 0's 0K 6S he abee 1,742.42 
Furniture, fixtures and safes.... 495.15 
Insurance taxes, licenses and 

department fees ...... Seveucet 9,649.30 
Taxes on personal property..... 50.00 
Agents’ balances charged off.. 1,612.18 
Wem WOME 1c ckkcidsocékdawan 87.50 
Traveling expenses not included 

in agency expenses .......... 2,064.23 
DEE “Vide cdctacoudwate bonnes 123.00 
Departmental examinations .... 470.15 ¥ . 
Janitor and lights .............. 257.53 
Miscellaneous office expenses.. 3,065.08 

Total disbursements........ $434,091.59 
PEE EP he are $1,579,545.79 


Regarding the assets, the report says: 


“Ledger Assets. 


“The mortgage loans of the 
are distributed as follows: 


company 


Texas, $34,- 


594.33; Pennsylvania, $14,000; New Jer- 
sey, $10,000; Illinois, $231,000, and West 
Virginia, $5,000. The papers in connection 
with these loans were carefully exam- 


ined, and the company found 
possession of the proper deeds 


to be in 
of trust, 


fire insurance policies and title insur- 
ance policies, abstract of title, or cer- 


tificate as to search of 


title. The 


9,456.51 


540.83 


305.00 
1,585.30 
1,887.64 
7,287.89 

377.78 


3, 202.86 


a 


756.12 
t, 494.60 


587.22 
', 267.19 
», 195.18 


540.83 


305.00 


133.95 
14.34 
175.00 


,389.87 
649,82 


006.13 
068.50 
$34.99 


231.54 
269.18 


311.76 
742.42 
495.15 


549.30 
50.00 
512.13 
87.50 


164.23 
123.00 


70.15 PE 


57.53 
65.08 


91.59 
45.79 
says: 


$34,- 
Jer- 
West 


2358588 











April 30, 1908. 


lien notes u property in the Texas 


Panhandle which, at the 


rchase of the notes, was unimproved, | 


put which, the officers of the company 
state, was 
of immediate improvement. 

“Owing to the inaccessible location of 
this property, it was impossible to have 
an appraiser visit it, but from the infor- 
mation secured from the Commissioner 
of the Texas General Land Office, 
through which office these lands were 
originally sold by the State, together 
with the fact that the consideration re- 
cited in the notes is in all cases, except 
one, double the amount of the note, the 
company appears to be well secured for 
these investments. These notes were 
purchased from one Geo. W. Gale, who, 
in consideration of the company’s agree- 
ment to pay him the excess of interest 
earned over 6 per cent., agrees to save 
the company from loss on these invest- 
ments. All other properties were ap- 
praised and the reports of the apprais- 
ers indicate that the company is se- 
eured for all mortgage loans. The com- 
pany’s attention has been called to one 
case in which it is necessary to increase 
the fire insurance on the property to 
properly secure it from possible loss, and 
the department is advised that this ad- 
ditional insurance has already been ef- 
fected. 

' “Collateral Loans. 

“In view of the relatively large amount 
of this account, careful investigation was 
made into it. The principal borrower 
is the Fidelity Funding Company, which 
has made- various loans aggre- 
gating $248,997.02. This corporation 
negotiates loans for Roman Catholic 
institutions, the loans being se- 
cured by property of said institutions to- 
gether with endowment insurance upon 
the lives of young persons, and issues its 
bonds against the deeds of trust upon 
the properties of these institutions. The 
Funding Company also acts as agent of 
the insurance company in placing the 
insurance in connection with these loans. 
The company’s collateral consists of 
bonds of the Fidelity Funding Company, 
notes of several Catholic institutions 
(several of which are past due), and two 
mortgages for $150,000 and $80,000 se- 
cured by the property of a Catholic in- 
stitution. The appraisal of this last 
hamed property indicates that the deed 
of trust for $80,000 is well secured, but 
that the property securing the $150,000 
mortgage is -worth only about $83,700. 
Considering all the facts concerning these 
loans, however, they have been admitted 
at their full value. A reduction of this 


account, however, and improvement of 
collateral is desirable. 
“The margin between the amount 


loaned and the value of the security in 
some other cases is smaller than it 
should be. 

“The president of the company has as- 
sured ‘the undersigned that these collat- 
eral loans will be reduced at the earli- 
est possible opportunity and the amount 
Placed in permanent investments. 

“At the time the examination was in 


Progress, the company did not have with | 


time of the 


purchased for the purpose | 


| 
| 
| 


— _ 





the papers concerning these loans proper | 
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loans were made, authorizing the of- 
ficers of same to execute the obligations 
given. Certified copies of such resolu- 
tions have since been furnished. 

“Loans to Policyholders. 

“Loans to policyholders include loans 
made automatically under the provisions 
of the company’s Advance Dividend poli- 
cies, automatic non-forfeiture loans, and 
regular policy loans. The documents nec- 
essary to properly complete these loans 
were in the company’s possession, and 
the loans are all fully secured by the 
reserve charged against the respective 
policies to which loans apply. 

“Premium Notes. 

“The company was in possession of all 
the notes included in this account, ex- 
cept those in course of collection, sat- 
isfactory evidence of the ownership of 
which was shown. The excess of these 
notes over the reserve on the policies 
to which they apply, together with the 
notes on lapsed policies heretofore re- 
ferred to, is deducted in non-admitted 
assets. 


Texas loans Re the shape of vendor’s | resolutions of the corporations to which 


“Bonds. 

“The company was found to be in pos- 
session of all the bonds shown by its 
books, except such as were deposited 
with the various insurance departments 
or other State officials, and $3,000 of 
bonds of the Coal Creek School Township 
in the hands of its attorneys. For these 
bonds satisfactory receipts were held by 
the company. 

“Cash in Office and Banks. 

“Cash in the company’s office was veri- 
fied by actual count, and cash in banks 
and trust companies was verified by the 
company’s bank books and by certifi- 
cates from the several depositories. 

“Bills Receivable. 

“These are all loans to agents, 

are properly agents balances. 
“Paving Certificates. 

“The Huntington, West Virginia, pav- 
ing certificates are obligations given to 
cover the cost of paving side walks in 
that city and are liens against the prop- 
erty in front of which the paving has 
been done. 

‘‘Non-Admitted Assets. 

“Bonds have been valued according to 
the ruling of this department, viz., mar- 
ket value of December 31, 1906, for se- 
curities held on that date and purchase 
price for securities purchased during the 
year. 

This does not apply to bonds of the 
Coal Creek School Township of Mont- 
gomery County, Indiana, the _ entire 
amount of which has been disallowed. 
$3,000 of principal due in September, 1907, 
on these bonds, and the interest due at 
the same time are in default, 
validity of the bonds is contested. The 
two separate opinions secured in regard 
to the legality of the issue are so radi- 
cally different as to leave no other course 
open than to disallow the bonds entirely. 

“The collateral loan of $500 to J. W. 
Kehoe, an agent of the company, is se- 
cured by stock of the Interstate Insur- 
ance Agency, which would not be ad- 
mitted as an asset, and the loan is 
therefore disallowed. 

“The other items are self explanatory.” 

In connection with death claims, the 


and 


Jcrease in the company’s 


and the 
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company says: 

“The liability charged for claims un- 
paid exceeds the company’s figures by 
$10,109.83, on account of the addition of 
two cases in which the death occurred 
prior to December 31, 1907, but of which 
notice did not reach the company until 
after that date, and $31.83 of Mortuary 
Additions omitted from another case.”’ 

The following comments are made upon 
the agency contracts of the company: 

“The company has outstanding several 
general agency contracts calling for ex- 
cessive commissions. It is true that in 
two of these cases the agent agrees to 
pay all claims arising in his territory dur- 
ing the first year of insurance. The 
value of such provisions is doubtful in 
the event the company should sustain 
losses of any large amount.”’ 

The report concludes as follows: 

“During the past year several changes 
have occurred in the company’s execu- 
tive and office force, and incident to such 
changes material improvements in the 
company’s records and manner of con- 
ducting its business at the home office 
are apparent. 

“The officers of the company are af- 
forded the undersigned every facility for 
making the examination and cheerfully 
furnished all information desired.”’ 

The Insurance Commissioner, Joseph 
Button, makes the following recommenda- 
tions in forwarding copy of the report 
of this examination to the president of 
the company at Chicago: 

‘Ist. That the collateral loans be re- 
duced to a reasonable amount as soon as 
possible, and that these funds be placed 
in permanent and desirable investments. 

‘“°nd. That until the loans to the Fidelity 
Funding Company can be reduced, the 
company take steps to improve the col- 
lateral held against these loans. 

“8rd. That the excessive agency con- 
tracts, to which reference is made in the 
report, be reduced as soon as the com- 
pany can legally do so without entail- 
ing any loss, and that no such exces- 
sive contracts be made in future. 

“TI am pleased to note the large in- 
surplus as 
shown by the ftnancial statement.”’ 





SECURITY MUTUAL LIFE INSUR- 
ANCE COMPANY, BINGHAMTON, 
N. Y. 





Extracts From Statement For Year End- 
ing December 31, 1907. 


Total admitted assets........ $4,654,379.69 
BEE  WRRRUUS 6.nscnaN Cad siawwses $3,920,476.00 
Surplus over capital and all 

other liabilities ............ $548,364.60 


Premium Income in 1906 and 1907, For 
Purposes of Comparison: 
New. Renewal. 
DU. Ghenonn ae ad $296,277.48 $1,364,958.18 
a: «vescecnn ua $119,913.56 $1,445,299.79 
*The Cost of New Business. 
First year premiums........... $119,913.56 
First year commissions........ $42,583.00 
Per cent. of first premiums.... 35.5% 
Total first year expenses re- 
OL: oc dus corces damebens caus $59,284.00 
Per cent. of first year pre- 
SROUE -0-cccecéséesesiasmeee 49.4% 
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$25,896.00 
38,227.00 


First year loading 
First year mortality salvages.. 





Sum of both items 
Ratio of total first year expenses 
to above item 92.5% 


* As per Schedule “Q.”’ 





SOUTHERN LIFE INSURANCE COM- 
PANY, FAYETTEVILLE, N. C. 

At the annual meeting of this com- 

pany on February 27, 1908, 


a working surplus. 


1905. 
but no surplus, was paid in at that time. 


On December 27, 1907, the directors ar- | 


ranged for a contribution of $35,000 to sur- 
plus and $32,000 of that amount appeared 
in the statement of December 31, 1907. 
The balance is to be collected during 
1908. 

This company is comparatively small 
and new in the field, having begun busi- 
ness November 2, 1905. It has $500,000 
authorized capital. 

Its statement as of December 31, 1907, 
shows $161,700 capital paid up, and a sur- 
plus over capital and all other liabilities 
of $1,830.38. In proportion to its liabilities, 
the company shows a very substantial 
* surplus to policyholders, though, in com- 
parison with many other life insurance 
companies, it is very small. It has sub- 
stantial local backing, and it made pro- 
gress during 1907. The reserve at the 
end of the year was $103,558 against $33. - 
813 at the end of 1906. The first year 
premiums collected amounted to $107,541.- 
22 in 1907, against $80,960.74 in 1906. The 
renewal premiums were $79,790.88 in 1907, 
and $15,515.38 in 1906. During 1907, $32,- 
000 was paid in by stockholders for the 
benefit of surplus account. At the annual 
meeting of the company early in 1908, the 
stockholders voted to contribute $60,000, 
for additional working surplus. The ex- 
penditures of the company for the purpose 
of obtaining new business were as fol- 
lows during 1907. 

Commissions on new premiums, $71,064.75 
Salaries, etc., of agents 16,993.06 
All other agency expenses 2,788.77 
Medical fees and inspections... 15,910.17 





$106,756.75 

This amount is 99.3 per cent. of the 
first year premiums received. It will be 
noted that the amount spent for ad- 
vertising is not included among the above 
items, as the company did not separate 
this item in its statement. The company 
did not furnish figures showing its first 
year mortality salvages and first year 
loading. We are, therefore, unable to 
show the ratio of total first year ex- 
penses to first year loading, plus first year 
mortality salvages. A similar analysis of 
its business in 1906, will be found on 
page 355 of the 1907 volume. 

The company informs us that it is now 
licensed and operating in Arkansas, Geor- 
gia, North Carolina and South Carolina. 

During 1907, it wrote paid for business 
to the amount of $2,959,316, and the paid 
for business in force on December 31, 
1907, was $5,217,400 against $3,564,787 at 
the end of 1906. 








There is no doubt that the company is 
solvent. Its policy contracts are reason- 
ably liberal and fair, and are reviewed 
in our 1907 volume, page 356. We under- 
stand, however, that the company dis- 
criminates in favor of deferred dividend 
policies, which we do not consider desir- 


‘able from the policyholders point of view. 
| It has been in the field too short a time 
‘to have established a record in the mat- 


ters of economy of management and cost 


of insurance. 
the stock- | 
holders voted to pay in $60,000 to create | 
The company was or- | 
ganized and began business November 2, | 
A considerable amount of capital, | 





UNION MUTUAL LIFE INSURANCE 
COMPANY, PORTLAND, ME. 


Extracts From Statement For Year End- 
ing December 31, 1907. 
Total admitted assets....... $13,762,660.54 
Net reserve $12,901,376.00 
Serplus over capital and all 
other liablities $623,371.56 
Premium Income in 1906 and 1907, For 
Purposes of Comparison: 
New. Renewal. 
$409,469.69 $1,964, 469.26 
$87,548.70 2,079,631.11 
Summary of Gain and Loss Exhibit. 
Gain on loading $102,284.21 
Gain on mortality 186,729.86 
Gain from excess interest 39,627.32 
Gain on surrenders and lapses, 140,153.94 
Gain on sales during 1907 of 
ledger assets owned Dec. 31, 
1906 
Gain from increase in value of 
assets purchased during 1907, 
Gain from assets not admitted, 
Gain from all other sources.... 


39,000.09 


3,391.55 
2,317.63 
4,148.96 





Total gains $517,653.56 

Loss through payment or cred- 
iting of dividends to policy- 
holders 

Loss through depreciation of in- 
vestments held prior to 1907, 158,154.47 

Loss from actual annuity pay- 
ments being more than ex- 
pected annuity payments..... 

Carried to loss account 

Loss on sales during 1907 of real 
estate owned Dec. 31, 1906.... 

Loss unaccounted for 


,791.31 


,004.16 
782.48 


12,059.50 
4,602.44 





$281,894.36 
$235,759.20 


Total losses 
Net increase in surplus 


*The Cost of New Business. 

First year premiums $87,548.70 

First year commissions $32,715.00 

Per cent. of first premiums 

Total first year expenses re- 
$37,384.00 

Per cent. of first year prem’s, 42.7% 

First year loading................ $21.807.00 

First year mortality salvages... 24,028.00 





Sum of both items 
Ratio of total first year expenses 
to above item 


* As per Schedule ‘Q.’’ 

The company values on the full level 
premium reserve sytem. The excess of 
such valuation of policies issued in 1907 
over the legal minimum of the State 
of New York is $21,347.69. 





UNITED STATES ANNUITY AND LIFE 
INSURANCE COMPANY, CHICAGO, 
ILL. 

We referred to this company’s state. 
ment as of December 31, 1907, in our 
February issue, page 85. The company 
has furnished us some additional infop. 
mation regarding its reserve basis, ang 
also calls our attention to the fact that 
dividends were apportioned to policyhold. 
ers in 1907. We quote from a letter from 
the company dated April 9, 1908: 

‘In the first place, the reserve lig. 
bility of the company was computed by 
the IUinois Insurance Department upop 
the basis of the new law of this State 
which is not strictly a preliminary term 
valuation, but is modified with respect te 
all policies having a higher premium thap 
that of the 20-payment life plan, so that 
there was a considerable addition to our 
reserve liability upon this account, which 
reduced our surplus at the end of the 
vear from what it would have been if 
the strict preliminary term basis had been 
followed. 

‘We call your attention also to the faet 
that we included in our liabilities the 
amount of dividends apportioned to pol- 
icyholders, being $3,034.17, which should 
be added to the net surplus of $307.47, 
if a comparison is to be made with the 
surplus at the end of the year 1906.” 

We stated that the company now writes 
non-participating policies only. This is 
a mistake. It formerly wrote both par- 
ticipating and non-participating policies, 
All policies now issued are participating. 

The company also makes the following 
statement: ' 

‘We have modified our rates so as to 
conform not only to the new law of Il- 
linois but also to that of Wisconsin, 80 
that our participating rates will compare 
very favorably with those granted by any 
other life insurance company.” 





UNITED STATES LIFE. INSURANCE 
COMPANY, NEW YORK CITY. 


Extracts from Statement For Year End- 
ing December 31, 1907. 
Total admitted assets......... $8,715, 806.94 
Net reserve $8, 224,538.00 
Capital paid in $264,000.00 
Surplus over capital and all 
other liabilities 
Premium Income in 1906 and 1907, For 
Purposes of Compar'son: 
New. Renewal. 
$69,055.47 $1,098, 426.64 
lcewhVaedveows $30,989.85 $1,051,338.10 
Summary of Gain and Loss Exhibit. 
Gain on mortality $47,431.48 
Gain from excess interest 55,548.72 
Gain on surrenders and lapses.. 54,749.57 
Net to profit account 18,000.00 
Gain from assets not admitted, 601.46 
Reduction in capital stock.... 176,000.00 


Total gains 
Loss through payment or cred- 
iting of dividends: 
To policyholders 
Interest to stockholders 
Loss on loading 
Loss through depreciation of in- 
vestments held prior to 1907.. 110,114.75 — 
Loss from actual annuity pay- 


$79,806.29 
30,800.00 
7,713.18 
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- | 
ments being more than ex- Bet CORUNUS cccccévcnccisuseesa $17,565,478.00 | Net increase in surplus......... $753.29 
pected annuity payments..... 3,489.50 | Capital paid in..............- $500,000.00 *The Cost of New Business. 
Loss from Gcecrease in values of Surplus over capital and all First year premiums............ $101,935.93 
assets purchased during 1907, 125.00 other liabilities ........... $197,944.68 | First year commissions......... $36,825.00 
toss on sales during 1907 of _ Premium Income in 1906 and 1907, For! Per cent. of first premiums.... 36.1% 
ledger assets owned Dec. 31, Purposes of Comparison: | Total first year expenses re- 
WE 92,051.59 , I oko wat Cacbadeuekeadmar $40,826.00 
New Renewal. | Per cent. of first year pre- 
Se: caneesownéune $245,383.19 $2,030,361.61 | P : 
Total losses ............545. $329,893.41 1907 $101,935.93 $1.990,968.15 | WORE: Vecccccdvencecsansetsee 40.0% 
Net increase in surplus........ ee sl se eee site od ™ | Sirst year loading ...........-. $13,001.00 
*The Cost of New Business. Summary of Gain and Loss Exhibit. First year mortality salvages.. 39,351.00 
First year premiums............. $30,989.85 Gain on loading................. $69,811.10 
First year commissions.......... $11,988.00 Gain on mortality.............. 176,245.20 | Sum of both items.......... $52,352.00 
per cent. of first year pre- Gain from excess interest...... 75,175.53 Ratio of total first year ex- 
Ecvv ccusPecesbedevciescser 38.7% Gain on surrenders and lapses, 148,163.68! penses to above item......... 78.0% 
fotal first year expenses re- Gain on sales during the year 
ported 2.0... ce eeeccceseeceenes $15,340.00 of other investments acquired | * As per schedule ‘“Q.”’ 
Per cent. of first year premiums, 49.5% GESS TOG. Bh, Fees oc scccvsesn 250.00 | The company values on the full level 
Gain from assets not admitted, 16,364.38 premium reserve system. The excess of 
First year loading................ $5,502.00 Gain unaccounted for........... 8,559.45 | such valuation of policies issued in 1907 
First year mortality salvages.... 11,302.00 over the legal minimum standard of the 
Wee es i'n Ficccdccente $494,569.34 | State of New York is $30,364.00. 
Sum of both items........... $16,804.00 Loss through crediting of divi- 
Ratio of total first year expenses dends to stockholders ........ $94,135.44 WEST COAST LIFE INSURANCE COM- 
to above item.............. Cee 91.3% Loss through payment or cred- | PANY, SAN FRANCISCO, CAL. 
— iting of dividends to policy- | <A bulletin issued by the Colorado In- 
*As per Schedule ‘“‘Q.’’ Rn ndcchenes¥sbbeducee des 113,250.26 surance Department, dated April 25, 
The company values on the full level Net to loss account ............ 1,263.08 | 1908, says that investigation showed that 
premium system. The excess of such Loss from actual annuity pay- /on March 1, 1908, the company’s capital 
valuation of policies issued in 1907 over ments being more than ex- | was impaired. The bulletin continues: 
the legal minimum standard of the State pected annuity payments..... 11,724.88; “At the request of the Colorado Com- 
of New York is $12,248.00. Loss through depreciation of in- | missioner, contributions were made to 
vestments acquired during _the surplus by the stockholders. On 
BOGE 1 ck stud is ccks cesseaexeess 4,457.10 March 31 the company reports contri- 
WASHINGTON LIFE INSURANCE Loss through depreciation of in- butions of $63,330.00, and a surplus above 
COMPANY, NEW YORK CITY. = vestments held prior to 1907, 268,865.01| all liabilities of $34,175.94. The officers 
|Loss on account of change in promise that further payments will be 
Extracts From Statement For Year End- | book value of securities...... 120.28; made during the year, if necessary; 
ing December 31, 1907. therefore, this company’s license has been 
Total admitted assets........ $18,608,784.72 Total losses ................ $493,816.05 | renewed.” 
































All Companies and Associations reported upon in this and all prior ) 
INDEX issues of the current volume of BEST'S LIFEINSURANCE [NDE X 
NEWS, beginning with that of November, 1907. 





Name of Company. Mo. Page. Name of Company Mo. Page. 
Abraham Lincoln Mutual Life, Phila., Pa.....December ...27 February..... 76 
Aetna Life, Hartford, Conn...........++.+++++ March.....-.. 98 | Connecticut Mutual Life, Hartford, Conn...... December ...28 

April........-- 116 February..... [7 
American Assurance, Philadelphia, Pa......January.....--60 | Conservative Life, Wheeling, W. Va.......... December ...28 
American Central Life, Indianapolis, Ind..January....... 60 Conservative Mutual Life Insurance Company 
April........-. 116 of America, Portland, Ore............sseeeee- December ...29 
American Guaranty Company, Chicago, Ill....March........ 98 | Continental Life & Investm’t, Salt Lake C., U..March....... 101 
American National Life, Lynchburg, Va....April......... 116 | Continental Life, Wilmington, Del........... January....... 61 
American Temperance Life, New York City..March........ 99 February..... [7 
re Life, Baltimore, Md..............+.. March. .....«- 99 | Dakota Mutual, Watertown, S. D............ January....... 62 
i ME Mi ntecéwetednéceute-cee January. ..see- 61 February..... TT 
February..... 75 | Eastern Life Assur., Co., Onancock, Va..... pS ery 118 
March........- 99 Empire Life, Atlanta, Ga@.......cccscccceceees December ...29 
Bankers Life Ins. Co., Nebraska, Neb........ NE ds aah 116 | Equitable Industrial, Washington, D. C...... March....... 102 
Reserve Life, Omaha, Neb........ February..... 76 | Equitable Life, Des Moines, Ia............... January....... 62 
April eeccesees 117 March....... 1u2 
Berkshire Life Ins. Co., Pittsfield, Mass....April......... 117 | Equitable Life Assurance Society, New York..November ....9 
Carolina Life, High Point, N. C............. January....... 61 A 2 118 
Central Life Assurance, Des Moines, Ia..... February..... 76 | Eureka Life, Richmond, Va............cesee: pT eel Pe 119 
Capitol Life Ins. Co., Denver, Colo.......... po ee 117 | Fellowship of Solidarity, New York.......... November ....9 
Central Life Ins. Co., of Ill., Ottawa, Ill...... RRR. vccwowen 117 Fidelity Mutual Life, Philadelphia, Pa........ November ....9 
Colonial Life Association, Boston, Mass...... December ...28 sii naan hai aera February..... 17 
Colonial Life, Jersey Cit i Midewheeseces February..... 76 rs ationa e Assurance Society, Tacoma 
Colorado National Lite, iaviels bksiccews raeinet . +28 (formeriy Welle, Wallin), WaaR.......0.+++. a a 
Life, Cincinnati, Ohio............... Bs cceves 100 February..... 77 
Columbian Knights, Chicago, Ill............ January.....-. 61 | Florida Life, Jacksonville, Fla..... jueceodnus February..... 78 
Nat'l Life Ins. Co., Boston, Mass..April......... 117 | Franklin Life, Springfield, Tll................. March.......102 
Commonwealth Life, Fort Smith, Ark....... April....... --118 | Fraternal Union of America, Denver, Colo.....November ...11 
me t General Life, Hartford, Conn.....January.......61 | Germania Life, New York.......... aedese ....-March.......102 
a 





Name of Company. Mo. Page. 
German Mutual Life, Chicago, Ill............ February..... 78 
Girard Mutual Life, Philadelphia, Pa.........December ...30 
Golden Seal, Roxbury, N. Y.......cseeeeeess January..... --62 
Grand Fraternity, Philadelphia, Pa...........December ...31 

January..... .-63 
Great American Life, St. Louis, Mo........ February.....78 
Great Western Life, Kansas City, Mo......... November ...1l 

January.......65 

February.....78 

March....... 103 

RR. sc cecsne 119 
Guarantee Fund Life Ass’n, Tacoma, Wash..November ...14 
Hartford Life, Hartford, Conn.............. ...-February..... 78 
Heralds of Liberty, Huntsville, Ala...... ,. January....... 66 
St de Ls béoadeneseccccetesesccees March....... 103 
ee ee, GRO, Tibco occcvcccescccccesccccs ae 103 
Independent Life, Nashville, Tenn............. February..... 79 
Indianapolis Life, Indianapolis, Ind............ March....... 103 
Intermediate Life, Evansville, Ind............. February..... 79 
Inter-Ocean Life and End., Kan. City, Mo..January....... 67 
_nterstate Life, Indianapolis, Ind.............. March....... 103 
Jefferson Life, Indianapolis, Ind.............. February..... 79 
Jefferson Standard Life, Raleigh, N. C........ January....... 67 

February..... 79 
Jewelers League, New York...............+. April......... 119 
John Hancock Mutual, Boston, Mass...... January.....-. .67 
Kansas City Life, Kansas City, Mo......... January....... 68 

February..... 79 
Keystone Life, New Orleans, La............ January....... 68 
Keystone Guard, Athens, Pa.................. February..... 7 


Knights of Columbus, New Haven, Conn.... 
Knights of Pythias, (Ins. Dept.), Supreme 

ee, Ce Ms ob db ccbcsieece coneostcoste 
Knights Tem. & Mas. Mut. Aid Ass’‘n., Cin., O.. 


Lafayette Life, Lafayette, Ind................ 
Eaweres EAte, AmBOTOM, BaG.cccccccccceseses 
Bearer BAOO, BUOW WEG. cccescccccccccceccces 


Lincoln National Life, Ft. Wayne, Ind.... 
Los Angeles Life Ass’n, Los Angeles Cal.. 
Majestic Life Assur., Indianapolis, Ind..... 


Manhattan Life, New York City ............ 


Marquette Mutual Life, Chicago, Ill.......... 


Massachusetts Mut. Life, Springfield, Mass.. 


Meridian Life and Trust, Indianapolis, Ind.. 


Metropolitan Life, New York................. 


Michigan Mutual Life, Detroit, Mich........ 


Michigan State Life, Detroit, Mich........ 
Midwest Life, Lincoln, Neb................... 


Mississippi Valley Life, St. Louis, Mo......... 


Missouri Life and Accident, St. Louis, Mo... 
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November ...15 
Ns 664404 0% 120 


Mutual Benefit Life, Newark, N. J............. 

Mutual Life of Baltimore, Baltimore, Md... 

ns a eee * MDE uueccées cbscdccessecved 

Mutual Reserve Life, New York.............. December ...32 
February..... 81 
March....89, 90 
121 

National Life of U. S. A., Chicago, Ill..... February..... 81 
ROR. Givset tk 122 

National Protective Legion, Waverly, N. Y...December ...33 
February..... 81 

National Union, Toledo, Ohio................ es 122 

New Eng. Mut., Life Ins. Co., Boston...... osdas ¢ < as 122 

ee en L,I Ws ccecceccccccoccoess Marek. .ccces 105 


N. Y. Safety Reserve Fund, Syracuse, N. Y...N 


North American Life, Newark, N. J........ February..... 82 


Northern Assur. Co. of Mich., Detroit, Mich. 


-December ...33 
February.....82 | 











Name of Company Mo. Page, 
Northern Life Ins. Co., Seattle, Wash..... April..... er) ae 
Northwestern Mutual, Milwaukee, Wis..... aan 


March....... 
Northwestern Nat’! Life, Minneapolis, Minn..February..., 






Occidental Life, Albuquerque, N. M........ . January..... 
February.... 

Old Colony Life, Chicago, Ill............... February.....8 

Pacific Mutual Life, Los Angeles, Cal....... Aprfh.occcs . ld 


Penn Mutual Life, Philadelphia, Pa.......... December ...% 
January... 


Pennsylvania Mutual Life, Phila., Pa......... 


Peoples Mutual Life Association and League, 





BCRGNSO, BWR. Zeoccccccccccccvccccccscccoessts 
Peetts TAR, POOTER, Tihs ccccccccccccccccesioss 
Philadelphia Life, Philadelphia, Pa.......... -November .., 
December ...94 
January..../..71 
February.... 
April....... ll 
Phoenix Mutual, Hartford, Conn.............. March...... 10 
Pioneer Life Ass’n of Amer., Davenport, Ia...December .., 
Pioneer Life of N. D., Fargo, N. D....... February.. 
Preferred Mutual of California, Oakland, Cal..March...... 
Provident Annuity Life Ass’n, Bloomington, Ill.December 
January.. 
Provident Life & Trust, Phila., Pa.......... February.. ; 
Provident Savings Life Assurance Society of & 
New York, New York...... occccccccccccces November i 
marred 35; January, 71; Feb., 83; March, 106; April, 
rudential Life, Newark, N. J...........++.:. March...... 07 ’ 
Puritan Life, Providence, R. L..............++-. November ...1§ 
April....... ‘S 


Red Cross Protective Society, Reading, Pa....December ... p 
Register Life & Annuity, Davenport, Ia..February.... 
Royal Arcanum, (Sup. Council), Boston, Mass..November .. 








Royal Union Mutual, Des Moines, Ia..... JANUATY...-sa0dh 
February.....84- 
Scandia Life, Chicago, Ill....... Se aco medewee February... 
Security Life, Chilommo, Til... .ccccccccccccesse February.....38 
Security Life & Annuity, Greensboro, N. C..April..... +o 
Security Life, Richmond, Va................. April.....s. ab 
Security Mutual, Binghamton, N. Y.......... April..... ee) 
Security Mutual Life, Lincoln, Neb........ February.....88 
Southern Life Ins. Co., Fayetteville, N. C...April...... A 
Southern States Life, Charlestown. W. Va..February.....8 
Southern States Life, Montgomery, Ala........ March.......18 
State Life, Indianapolis, Ind................... March.......1 
State Mutual Life, Rome, Ga............... February..... } 
Travelers Insurance Company, Hart., Conn..March.......4 
Union Central Life, Cincinnati, O........... January. .-es: 
March..... Bs 
Union Mutual Life, Portland, Maine......... February.... 
April. ..csen : 
United Commercial Travelers of America, 4 
CORMRMIE, GEIB. « cccsccsvconsccccccccucesents December «+ 
United States Life, New York...............: January od 
April oeees * 
United States Annuity & Life,, Chicago, Ill..February 
April..... - 
Washington Life Ins. Co., New York....... April..... oo 
Western Life Indemnity, Chicago, Ill.......... December «: 
West Coast Life, San Francisco, Cal...... February... 
April... .++«« 
Western Mutual Life, Council Bluffs, Ia..February.. 
Western & Southern, Cincinnati, Ohio....... February. ««s 
Western Mutual Life, Aberdeen, S. D....... February. 3 


Western Mutual Life, Council Bluffs, Ia..February. 
Western Union Life, Spokane, Wash........February+s 


| Woodmen of the World, (Head Camp), Pa- 


cific Jurisdiction, Denver, Colo............. November « 





= 
pe 





